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WASHINGTON ENVOY MEETS SHULTZ, BALDRIGE 


OW180455 Tokyo KYODO in English 0439 GMT 18 Dec 84 


[Text] Washington, Dec. 17 KYODO -- U.S. Secretary of State George Shultz and Commerce 
Secretary Malcolm Baldrige Monday hit out at Japan's huge trade surplus, indicating 
trade issues will be high on the agenda of the U.S.-Japan summit meeting in Los Angeles 
next month. The two officials made their remarks in separate meetings here with 
Japanese Ambassador Yoshio Okawara to exchange views before the January 2 summit between 
Japanese Prime Minister Yasuhiro Nakasone and U.S. President Ronald Reagan. Japan's 
trade surplus with the United States is expected to swell to its highest level of well 
over 30 billion dollars in 1984. 


In a related development, sources here said top U.S. Cabinet officials concerned with 
international trade would meet Tuesday to coordinate their views prior to the Nakasore- 
Reagan summit meeting. A recent proposal that Japan be asked to sharply increase manu- 
factured imports -- supported by some U.S. officials, but considered unrealistic by 
others -- is expected to be a main topic of discussion at the meeting, observers said. 


During their talks Monday, Shultz told Okawara dissatisfaction with Japan inthe United 
States was mounting, while Baldrige claimed Japan's successive rounds of market opening 
measures so far had produced :0 visible results, Japanese sources said. They said it 
was the first time U.S. officials had expressed their dissatisfaction so clearly since 
President Reagan returned to power, and meant Japan would be called on to show greater 
efforts for reducing the trade imbalance during the forthcoming Nakasone-Reagan talks. 


Shultz pointed out that the summit meeting, the first since Reagan and Nakasone were 
recently reelected, came at "a good time," providing a good chance for both to reaffirm 
their will to deal with bilateral trade problems, the sources said. But Okawara made it 
clear Japan could not meet recent demands among U.S. officials that Japan double its 
manufactured imports as a way of easing the trade imbalance, they said. 


Baldrige told Okawara he was concerned about the effect of Japan's mounting trade sur- 
plus on bilateral relations, and said areas of difficulty in the United States requiring 
Japanese cooperation continued to grow. The commerce secretary did not elaborate, 
Japanese sources said. But he noted the U.S. side needs something concrete to show 
Americans Japan is making efforts to help ease bilateral trade problems, adding U.S. 
officials were "scratching their heads day and night" to find something that would 
appeal to the U.S. public and ease dissatisfaction in the United States. 


Okawara also met Monday with Michael Armacost, U.S. undersecretary of state for politi- 
cal affairs. The two took up an "Asian-Pacific cooperation" concept intended by 
Nakasone to be one of the major themes of the January U.S.-Japan summit talks. They 
agreed to attach importance to initiatives of members of the Associationof Southeast 
Asian Nations (ASEAN) rather than those of Japan and the United States for Asian-Pacific 
cooperation, sources said. 


JCP LEADER MIYAMOTO RETURNS HOME FROM MOSCOW 


OW180609 Tokyo KYODO in English 0603 GMT 18 Dec 84 


[Text] Tokyo, Dec. 18 KYODO -- Kenji Miyamoto, chairman of the Presidium of the Japan 
Communist Party, returned home Tuesday from a trip to Moscow. Miyamoto flew back to 
Japan after holding two rounds of talks with Soviet Communist Party leader Konstantin 
Chernenko. 
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Communique Issued 
For a Moscow TASS in English version of the communique signed between the Soviet Union 
and Japan on economic cooperation, please see the Northeast Asia section of 17 December 
Soviet Union DAILY REPORT. 


DANISH FOREIGN MINISTER MEETS ABE, NAKASONE 


OW171035 Tokyo KYODO in English 0939 GMT 17 Dec 84 


[Text] Tokyo, Dec. 17 KYODO -- Denmark's Foreign Minister Uffe Ellemann-Jensen cautioned 
Monday against high expectations from forthcoming arms control talks between the United 
States and the Soviet Union. The Danish leader, now on an official visit to Japan, said 
too much optimism about the preliminary arms talks between the two superpowers in 

Geneva January 7-8 would fuel anxiety over the arms race in the future. Ellemann-Jensen 
made the prediction in an hour-long reeting with Japanese Foreign Minister Shintaro Abe, 
Japanese officials said. 


Fresh from a meeting in Brussels of North Atlantic Treaty Organization (NATO) foreign 
ministers, the Danish foreign minister suggested that Washington and Moscow increase 
contacts at various levels to ease global tension. "I was impressed by the U.S. posture 
toward close consultations" with the Western allies, a Japanese official said Ellemann- 
Jensen told Abe. 


Abe stressed Japan's "commitment" to peace and security as a member of the West and 
referred to the sensitivity of Japanese people to things nuclear because of the Hiroshima 
and Nagasaki episodes, the official added. The Japanese foreign minister also spoke 

on the threat in the Far East posed by the Soviet Union's SS-20 missile installations and 
stepped-up military efforts. 


Abe also underscored the importance of a closer Western alliance and exchanges of per- 
tinent information among non-communist allies after Ellemann-Jensen cautioned against 
excessive optimism about the Geneva talks, a Foreign Ministry official said. 


Calling Danish-Japanese relations "excellent,'' Ellemann-Jensen said he hoped that his 
country's exports of frozen meat to Japan would rise, and that Denmark would attract 
more direct Japanese investment. 


After meeting Abe and attending a luncheon at the Ilikura Guest House, the 43-year-old 
Danish leader called on Prime Minister Yasuhiro Nakasone, urging a stronger tripartite 
coalition of the United States, Western Europe and Japan. He argued that Japan should 
play a greater role as a political and cultural state as well as an economic one, govern- 
ment source said later. At the same time, however, the Danish foreign minister said that 
Pacific cooperation in economic development should not be restricted to Europe, and that 
Denmark considers Pacific-Atlantic cooperation important. 


Nakasone told Ellemann-Jensen that he would discuss Pacific cooperation, the U.S.- 
U.S.S.R. arms talks, the American economy and the Korean situation with U.S. President 
Ronald Reagan next month. But the Japanese prime minister predicted that his talks with 
Reagan on Pacific cooperation in Los Angeles January 2 would not go into detail, a 
government official said. 


Ellemann-Jensen arrived in Tokyo Sunday. He is scheduled to meet with the ministers of 
agriculture, forestry and fisheries, international trade and industry and other 
Japanese Government and business leaders before he leaves here Wednesday. 
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NAKASONE, WEST AUSTRALIA PREMTER DISCUSS TRADE 


OW141033 Tokyo KYODO in English 0817 GMT 14 Dec 84 


[Text] Tokyo, Dec. 14 KYODO -- The premier of Western Australia State, Brian Burke, 
met Prime Minister Yasuhiro Nakasone Friday and welcomed Japan's efforts to open up 

its market further, Japanese officials said. Burke, who arrived in Japan Thursday for 
a six-day visit, shared Nakasones perception that continuous efforts are necessary to 
check protectionisu, the offictals said. The prime minister told the Australian leader 
that Japan will promote free trade. 


Burke was quoted as saying Nakasone will be welcome to Australia next month, Nakasone 
will visit Fiji, Papua-New Guinea, Australia and New Zealand January 13-20. The 
Western Australia State is rich in natural resources and is promoting export of 
liquefied natural gas and iron ore to Japan. Burke will meet Japanese bankers, 
traders and industrialists before leaving Japan on Tuesday. 


MORIYAMA RESIGNS FROM PRO-SOUTH AFRICAN GROUP 


OWL80453 Tokyo KYODO in English 0434 GMT 18 Dec 84 


[Exerpt] Tokyo, Dec. 18 KYODO -- Parliamentary Vice Foreign Minister Mayumi Moriyama 
quit a pro-South African lawmakers' group Tuesday to support Japan's anti-apartheid 


policy and to save the country's delicate African diplomacy. She said she sent a 
letter of resignation to the League of Dietmembers Tuesday morning to avoid a misunder- 
standing of her role as a key figure in the Foreign Ministry. 


"IT was not condoning apartheid" while a member of the league designed to promote ties 
with South Africa, Moriyama told reporters. She joined the league formed last June 

by Shintaro Ishihara, a Liberal-Democrat member of the lower house of parliament, and 
other members, with the eventual aim of normalizing diplomatic relations between 
Tokyo and Pretoria. 


"T made the decision (to withdraw from the league) myself," asserted Moriyama, a 
member of the upper house of parliament, when asked if she discussed her controversial 
liaison with the league with Foreign Minister Shintaro Abe, 


ABE APPOINTS ENVOY FOR NORTHERN ISLANDS ISSUE 


OW180215 Tokyo KYODO in English 0203 GMT 18 Dec 84 


[Text } Tokyo, Dec. 18 KYODO -- Foreign Minister Shintaro Abe named Shinichiro Asao, 
Japan's consul-general in New York, as new deputy vice-minister for foreign affairs 
at a cabinet meeting Tuesday. Asao, 56, succeeds Toshijiro Nakajima, who was recently 
named ambassador to Australta. 


fhe meeting aiso approved the appointment of Shinichi Yanai, former ambassador to 
Pakistan, as a special "ambassador" stationed in Hokkaido. This post was created in 
1980 to deal with international relations involving the northern main island of Japan, 
notably the terrotortal dispute with the Soviet Union. The envoy's main job is to 
represent the views of the Hokkaido governor in Japanese diplomatic p>licy, according 
to the Foreign Ministry. Asao served as consul-general in Vancouver, Canada, before 
he took over the New York post in January of 1983. 


IV. 18 Dec 84 NORTH KOREA D J 


FRENCH PARLIAMENTARY MEMBER ARRIVES FOR VISIT 


SK172355 Pyongyang KCNA in English 2330 GMT 17 Dec 84 
[Text] Pyongyang December 18 (KCNA) -- Alain Vivien, member of the National Assembly of 
France and vice-president of the "Group for the Study of the Affairs of the DPRK" in the 


National Assembly, arrived in Pyongyang on December 17 by air. 


The guest was met at the airport by Kim Chong-u, vice-minister of external economic 
affairs. 


CPSU PROPAGANDA GROUP ARRIVES IN PYONGYANG 


SK171554 Pyongyang KCNA in English 1519 GMT 17 Dec 84 


[Text] Pyongyang December 17 (KCNA) -- A propagandist delegation of the Communist Party 
of the Soviet Union headed by V.G. Zakharov, first vice-director of the Propaganda 
Department of the CPSU Central Committee, arrived in Pyongyang today by plane. 


It was met at the airport by Yi Chan-son, first vice-director of a department of the 
Central Committee of the Workers' Party of Korea, and personages concerned and Ambassador 
N.M. Shubnikov and officials of the Soviet Embassy in Pyongyang. 


WPK Reception 
SK180338 Pyongyang KCNA in English 0332 GMT 18 Dec 84 


[Text] Pyongyang December 18 (KCNA) -- The Central Committee of the Workers Party of 
Korea gave a reception last evening at the Ongnyu Restaurant in honor of the propagandist 
delegation of the Communist Party of the Soviet Union on a visit to our country. 


Invited there were the members of the delegation headed by V.G. Zakharov, first vice- 
director of the Propaganda Department of the CPSU Central (cmmittee, and N.M. Shubnikov, 
Soviet ambassador to our country. Yi Chan-son, first vice-director of a department of 
the WPK Central Committee, Kwon Min-chun, vice-director of a department of the WPK 
Central Committee, and other personages concerned were present. 


First Vice-Director Yi Chan-son and head of the delegation V.G. Zakharov made speeches at 
the reception. The attendants raised glasses to the indestructible fraternal friendship 
and unity between the Korean and Soviet parties and peoples, to the good health and long 
life of the great leader Comrade Kim Il-song and to the good health and long life of 
respected Comrade K.U. Chernenko. 


KANG SONG-SAN FETES THAI DEPUTY PRIME MINISTER 


SK130408 Pyongyang KCNA in English 0352 GMT 13 Dec 84 


[Text] Pyongyang December 13 (KCNA) -- The government of the Democratic People's 
Republic of Korea arranged a banquet Wednesday evening at the People's Palace of Culture 
in honor of the Thai Royal Government delegation headed by Phichai Rattakun, deputy 
prime minister of the government. 
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Speaking at the banquet Vice-Premier Kim Hwan said: 


Korea and Thailand share the common will and desire to expand exchange and cooperate 
with each other in all fields of politics, economy and culture. The relations between 
them have favourably developed after friendly bonds were established on the basis of this 
commonness. 


The development of friendly and cooperative relations between our two countries, he 
stressed, fully accords with the interests of the two peoples and with the aspiration of 
the Asian people for the building of a new Asia independent, peaceful and prosperous. 


Noting that the Covernment of Thailand, an ASEAN member nation, has actively striven to 
establish a peaceful, free and neutral zone in Southeast Asia, he expressed support and 
solidarity for this stand of the Thai Government. 


Speaking next head of the delegation Phichai Rattakun said that the relations between 
Thailand and the DPRK has developed favorably since the opening of diplomatic relations 
between them. He expressed hope that his delegation's visit to Korea would prove condu- 
cive to strengthening the mutual relations in the interests of the two peoples and 
expanding cooperation in various fields. In reference to the expansion of cooperation 
between the two countries in trade he hoped that the visit would end in success to mark 
a gooa occasion in making close and expanding the cooperative relations. 


The attendants at the banquet toasted the good health and long life of the great leader 
President Kim Il-song, the good health and long life of the dear leader Comrade Kim 
Chong-il and the good health and long life of esteemed His Majesty Phumiphon Adunyadet 
King of Thailand. 
The banquet was attended by Premier Kang Song-san and personages concerned. 

Kim Hwan Sees Group Off 
SK142345 Pyongyang KCNA in English 2335 GMT 14 Dec 84 
[Text] Pyongyang December 15 (KCNA) -- The Thai Royal Government delegation headed by 
Deputy Minister Phichai Rattakun left here on December 14 by air after visiting Korea at 


the invitation of the Government of the Democratic People's Republic of Korea. 


It was farewelled at the airport by Vice-Premier Kim Hwan, officials concerned and 
Chinese Ambassador to Korea Zong Kewen. 


PAPER CLAIMS DJP INTENT ON LONG-TERM REIGN 


SK171229 Pyongyang Domestic Service in Korean 2150 GMT 15 Dec 84 
[NODONG SINMUN 16 December commentary: "It Is Time To Take Off the Mask"'] 


[Text] Traitor Chon Tu-hwan once again revealed his wicked ambition for long-term 
office through the Democratic Justice Party, [DJP] his private political party. His 
attempt was clearly disclosed by the DJP policy publication "This Is the Truth," which 
was published on 11 December. 


IV. 18 Dec 84 D 3 NORTH KOREA 


In this crooked publication, the DJP desperately defamed calls of opposition groups and 
democratic personages to revise the Constitution for direct presidential election. In 
a series of gibberish, it said that direct presidential election would enable dema- 
gogues to prevail, aggravate provincialism, and endanger security. 


All this is a concoction intended to mislead public opinion. The DJP's opposition to 
direct presidential election is not because it fears the predominance of demagogues. 

In fact, it is precisely the present and past puppet rulers who were always intent on 
demagogic politics at election time. They put forth empty pledges such as the "100-point 
pledge" in order to deceive people. In doing so, they turned ruling party and puppet 
ruling organizations as well as township meetings into election campaign apparatuses. 


In addition, as for the politicians they call demagogues, they have been either sent to 
prison or deprived of the freedom of political activity long ago under the special law 
for reform of the political climate. 


The DJP's dread of a direct presidential electional system is not because of nonexistent 
demagogues, but because it would be impossible to concoct election of the present dic- 
tator under a direct electoral system. 


The puppets’ tune about security is no exemption. The security they talk about is the 
security for power and to stay in power. It is not security for the masses. The 
puppets’ gibberish about security is a confession that reelection would be difficult 
under a direct electoral system. 


It is a well-known fact that the former dictator lost the majority of the votes to 
Kim Tae-chung, the then opposition party's candidate, in the direct presidential 
election of 1971. Thus, the direct electoral system was already eliminated at that 
time when he concocted electoral victory through fraud ir casting and counting votes. 
Accordingly, it is unthinkable that the current dictator would reinstate it. 


The puppets’ clamor about the predominance of demagogues and security and their opposi- 
tion to a direction electoral system are a show of their intention to stay in power 
through the reptile organization called the Presidential Electoral college. 


In the publication, the DJP said that the method of presidential election has nothing 
to do with a peaceful change of power. However, no one will believe in the peaceful 
change of power babbled about by those who desperately oppose the direct electoral 
system in order to stay in power, no matter how strongly they may advocate it. The 
puppets’ words have never corresponded with their acts. 


Chon Tu-hwan is the one who seized power, shamelessly babbling that he was not inte- 
rested in politics nor did he understand that, if he had desired to engage in politics, 
he would have taken off his military uniform at the time of 15 May and would have taken 
the position of a director of a government agency. 

The story about peaceful change of power is lip service. 


Isn't it high time for traitor Chon Tu-hwan to take off his mask? 


WORKERS FULFILL EXPORT GOODS PRODUCTION TARGETS 


SK150400 Pyongyang Domestic Service in Korean 2100 GMT 7 Dec 84 


[Text] Upholding the decisions of the Ninth Plenum of the Sixth WPK Central Committee, 
workers of various places are vigorously waging the struggle to fulfill this year's 
plans and export plan. 
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They fulfilledthe November export plan by 107 percent by upholding the party's intention 
calling on the entire party, the entire nation and all the people to fulfill the export 
plan and carrying out the labor struggle with the spirit of adding the "speed of the 
eighties" to Chollima. Thus, they are continuously effecting renovation in producing 
export goods. 


The dear Comrade Kim Chong-il sent letters of thanks to many ministries and committees 

of the Administration Council including the Ministry of Coal Industry, the Ministry of 
Chemical Industry, the Ministry of Railway and the Light Industry Committee, to Econo- 
mic Guidance Committees under ministries and to many plants and enterprises, including 
Kim Chaek iron works, Pongchon mine, Yongjon mine, Lyon mine, Nampo refinery, Taedonggang 
battery plant, 8 February vinalon complex, 3 April plant, Haeju clothes plant, Sariwon 
clothes plant and Kaesong ginseng wine plant, for having shown the example in producing 
export goods for the month of November cherishing endless loyalty to the party and the 
leader and effecting upsurges in production. 


Such successes in producing export goods were achieved by the persistent struggle and 
efforts of our party members and workers who have risen up in the struggle to expand 
and develop the foreign trade work upholding the wise leadership of the great leader 
and the glorious party center. 


The great leader Comrade Kim Il-song has taught: All domains of the national economy 
should actively discover the sources of export goods and expand on a large-scale the 
production of export goods. 


Upholding the great leader's teaching and the party's intention, party organizations at 
all levels vigorously inspired the party members and workers to labor exploits by 
energetically carrying out the political propaganda and economic agitation while 
improving the party's guidance in economic work, and further deepening the movement to 

win the red banner of the three revolutions, the movement to learn and follow the examples 
of unheralded heroes, and the struggle of emulating the protagonists of film in order to 
accomplish brilliantly this year's plans and the export plan. 


Committees and ministries of the Administration Council and various economic Guidance 
Committees under ministries organized the economic work to fulfill daily, 10-day and 
monthly export plans by index without fail, as well as the supply work, by establishing 
a principle of giving priority to implementation of the export plan. Plants and enter- 
prises at various places normalized production of export goods at a high level by 
vigorously waging the struggle to produce and supply the cooperative products 15 days 
ahead of schedule every month. 


The workers of various places, who realized that, when we properly carry out the export 
plan, we can accomplish ahead of schedule this year's plans and the 10 long-range 
targets in socialist economic construction for the 1980's by moving forward in pro- 
duction and construction; and that we can promote the people's livelihood in a short 
period of time are producing more and better export goods by effectively utilizing the 
existing economic foundation and the production bases for export goods, displaying the 
revolutionary spirit of self-reliance for arduous struggle, and cherishing the spirit 
of absoluteness and unconditionality for the party's policy. 


The working class in the mining industry, including Pongchon mine and Iwon mine, intro- 
duced large, modern and diversified mining facilities, deeply realizing the importance 
of its mission in development of the overall national economy and fulfilling the export 
plan, and vigorously waged the high-speed excavation movement. It overfulfilled the 
targets of the November export plan and supplied a sufficient quantity of coal and ore 
to many sectors of the national economy. 
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Plants and enterprises in the metal industry accelerated the automation and remote- 
control of production, massively renovating technology, and introduced effective work 
methods, thus increasing production of various steel and iron products and machinery 
facilities. The working class in the chemical industry sector, including Taedonggang 
battery plant and 8 February vinalon complex, accelerated production by cherishing the 
passion to contribute to the development of foreign trade by accomplishing the export 
plan without fail, hus increasing the production of batteries, synthetic resins and 
supplementary raw materials. Transportation organizations and units, including the 
domains of railway, land and sea transportation transported raw material materials, 
and cooperative products with priority to the plants and enterprises producing export 
goods, properly organizing the transportation work and waging the struggle for produc- 
tion increase, and transported the manufactured export goods in a timely manner. 


The workers in various places, who excellently fulfilled last month's export plan are 
continuously renovating and advancing with the revolutionary zeal to brilliantly accom 
plishthis vear's export plan, cherishing the spirit of adding the "speed of the 
eighties" to Chollima. 


NODONG SINMUN STRESSES MATERIAL SUPPLY WORK 


SK161024 Pyongyang Domestic Service in Korean 2134 GMT 14 Dec 84 


[NODONG SINMUN 14 December editorial: "Let Us Plan and Supervise Material Supply Work 
With Greater Vigor in Accordance With the Demand of Present Development"] 


[Text] The entire country is now brisk with thestruggle to carry out the decision of 
the 10th plenum of the sixth partv Central Committee. Reality demands more than ever 
before that material supply work be better planned and supervised in accordance with the 
demand of the Taean work method. 


The great leader Comrade Kim Il-song has taught: In order to normalize production, we 
should supply materials in a timely manner and adhere rigidly to the discipline of 
cooperative production. The great leader Comrade Kim Il-song has put forward the 
Taean work method, which is the best economic managerial method, and established a 
material supply system in which those in the upper echelon responsibly supply materials 
to those in the lower echelon so that functionaries can always pay prudent attention to 
material supply work. Good material supply work was emphasized in the recent plenum. 


The important task of upholding the decision of the 10th plenum of the 6th party 
Central Committee and effecting a new great upsurge in socialist economic construction 
is set before us. We should give priority to the work of sunplying materials, fuel, 
and resources to keep existing plants and enterprises at full operation, to normalize 
procuction continuously at a high level, and to develop our economy rapidly. 


At present and as demanded by the party, we should also plan and supervise material 
supply work to implement the independent economic accounting system more thoroughly and 
to make the overall economi= work carried out as required by the socialist economic 
principles. The most important thing in planning and supervising material supply work 
is to establish the material supply system more thoroughly in accordance with the Taean 
work system and to carry out unconditionally the demand of the party on implementing 
material supply work. 


The party has recently put forward the demand, based on the heavy task set before us, 

to establish a better material supply and to establish a more systematic order to supply- 
ing all materials unitarily through materials production. This demand of the party is 
the task which all economic guiding functionaries should accept unconditionally and 

carry out withou a hitch. 
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Economic guiding functionaries in all sectors and units of the people's economy should 
better establish the material supply system in accordance with the demand of the develop- 
ing reality and thoroughly establish the discipline of supplying materials as required 

by such a demand. In particular the State Administration Council, the State Planning 
Committee, the Ministry of Materials Supply, and other relevant sectors should specifi- 
cally grasp the overall status of material supply work and plan and supervise material 
supply work, thereby ensuring that materials are supplied by unitary directives. 


All sectors and units should firmly stand on the viewpoint of overall state economic 
work before thinking of their own sectors and units, and should get their thorough supply 
of materials through sales firms in accordance with a plan as required by the party. 


The important aspect in material supply work today is to ensure that facilities and 
materials are well supplied to the extraction industry, railroad transport, metal indus- 
try, and other key sectors. Functionaries of the committees and ministries of the 
Adminstration Council and the relevant economic organizations should be aware that these 
sectors should be given priority in order to realize satisfactory economic development 
as a whole, and should thoroughly establish a material supply system based on the prin- 
ciple of priority supply of materials to the coal industry, mining, railroad transport, 
metal industry, and especially to the sector of export goods production as required bv 
the party. At the same time, the committees, ministers, and relevant organizations 
should supply the facilities and materials necessary for the sectors of forestry and 
geological survey; the production of extraction machinery, daily consumer goods, 
chemicel textiles, chemical fertilizers; and ship repair, and they should distribute 

and supply materials to other sectors with appropriate priority with what is left ovez. 


Committees, ministries, and other economic organizations should carrv out the work of 
ensuring that plants and enterprises maintain enough materials reserve and effectively 
use them for production and construction. The reality -- good planning and supervisory 
work of material supply is necessary to normalize production at a high level -- demands 
that the role of materials firms be further enhanced. 


All functionaries of materials firms, especially those of sales firms, should responsiblv 
plan and supervise their material supply work from a standpoint befitting masters who 

are responsible for production. All functionaries of materials firms should go among 

the plants and enterprises, accurately grasp the status of production and materials 
requirements, make meticulous plans for material supply t-sed on this, and thoroughly 
supplv materials without a hitch by kinds, specifications, and grades as envisaged in 
plans and contracts. At the same time, departments in charge of materials at plants 

and enterprises should deliver materials to the machines at the production sites in a 
timely manner, based on their deep understanding and grasp of the situation of their 

work places and work teams. 


Punctionaries responsible for the supply of materials should not only supply materials 
but should ensure that thev are effectively used and conserved. 


Party organizations in all sectors and units of the people's economy should ensure 

that the party's demand on effective material supply work is deeply explained and im- 
planted among the functionaries and working people so that they can effect a new turn 

in material supply work in accordance with the party's intent, At the same time, they 
should strengthen the party's guidance of establishing rigid discipline so that economic 
guiding functionaries can supply and receive materials thoroughly in accordince with 

the demand of the Taean work sy tem. 


IV. 18 Dec 84 SOUTH KOREA E ] 


REACTION TO ANNOUNCEMENT OF NORTH-SOUTH TALKS 


Minister Predicts Success 
SK180147 Seoul KYONGHYANG SINMUN in Korean 17 Dec 84 p 1 


{Text] In connection with the North-South dialogue slated for next year, Unification 
Minister Son Chae-sik predicted, on 17 December, that "material exchanges and partial 
economic cooperation, including the ccnnecting of the railway, will be achieved." 
Regarding the qu s:ion of the reunion of separated families, he noted that "at least 
such issued as .oni .; ation of their addresses and knowledge of wiiether they are dead or 
alive, meetin vetueen sep rated families at designated places, and letter exchanges will 
possibly be re. ace 


in a special interview with aKYONGHYANG SINMUN reporter that day, Minister Son said that 
“broad North-South dialogue in many domains and substantive progress are expected to 

take place next year." He further revealed that “material exchanges, the connecting of 
the railway, opening of ports, designation of joint fisiiing grounds and the establishment 
of cooperative organizations for the joint development of resources are issued that the 
North and the South jointly proposed, and therefore they will be realized unless there 
was falsehood in the North side's proposal." 


Regarding the second North-South economic talks and the eighty full-dress North-South 
Red Cross talks slated for 17 and 23 January next year, Minister Son optimistically 
predicted that the North may have thought that a sincere attitude toward the talks wil! 
be beneficial in view of the issue of improving its external image and making a break- 
through in economic crisis. 


Noting that "it is the government's position to solve the question of separated families 
by all means," Minister Son said that the question is North Korea's mental attitude on 
how seriously it thinks of the pains and sufferings of the separated families and 
attempts to reduce them. 


Minister Son pointed out that “we had an impression that North Korea is coming to the 
site of dialogue in order to mure effectively push ahead with its line for comnunizin 
the South. However, it is more helpful for improving North-South relations, easing 
tensions, and preventing war to have a counterpart in dialogue between the North a ne 
South than not having such a counterpart. 


KOREA HERALD Editorial 
SK180112 Seoul THE KOREA HERALD in English 18 Dec 84 p 4 
(Pditorial: "Inter-Korea Dialogue" |] 


[Text] The year of 1984 is about to close on a note of modest optimism and promise as 
far as the long-awaited resumption of dialogue between the two parts of the Korean 
peninsula is concerned. For we are carrying the scheduled sessions of two South-North 
talks over to the first month of 1985. 


It is regrettable that we be only moderate in our optimism and expectancy because 
we have been repeatediy anu grossly betrayed and frustrated in our effort to bring th: 
negative and inflexible North Koreans to join in meaningful negotiations. 
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We still suspect diverse ulterior motives on the part of communist North Korea in coming 
to the conference table. The highly unpredictable attitude of North Koreans toward 
forthcoming inter-Korean meetings and their actual output are hard to determine. 


And yet, we are going to keep the hope of progress for the upcoming series of dialogue 
alive. The nation desires it and the world wishes for it. The two parties to the talks 
are honor-bound to carry their attempts to fruition by all means. 


Seoul and Pyongyang have agreed to hold a full-dress meeting of Red Cross representa- 
tives in Seoul Jan, 22-25 and an economic conference at Panmunjom on Jan. 17. The two 
channels of inter-Korean dialogue were made possible as Pyongyang last week accepted 

the dates proposed by Seoul. The economic co1ference was initiated by a South Korean 
proposal late this year. The Red Cross talks are being resumed 12 years after the last 
meeting in Pyongyang. They had been boycotted by the North Koreans on flimsy pretexts. 

A thaw in the Korean situation may hopefully return to the mid-1980's as happened in the 
early 1970's, provided North Korea really means business. 


Though we are not being overly wishful and naive about the modus operandi of communist 
bloc nations including North Korea, there are reasons and symptoms for believing that 
East-West tension is likely to ease off after many years of confrontation. 


Washington and Moscow are expected to start exploratory negotiations of disarmament 
early next year. Beijing is too preoccupied with modernizing its ailing economy to take 
interest in any dispute abroad. Despite its massive arms buildup in many parts of the 
world, the Soviets cannot afford to touch off major international troubles. 


North Korea finds itself subject to both internal and external pressures for restraining 
its military adventurism and for remedying its economic ills that feed growing discon- 
tent among its population, plus repairing a poor international reputation. 


Pyongyang stands to benefit much from entering into agreements with Seoul politically, 
diplomatically and economically. It is for this reason that it began to show respon- 
siveness to our offer of dialogue. Initial progress in the inter-Korean economic talks 
will go a long way toward gaining wider access to the capital and technology of the 
West which North Korea badly needs. 


Besides, such humanitarian exchanges as reunions of separated families and mail service 
are urgent. Even with the Soviet Union and Communist China these exchanges are being 
conducted to a limited degree. It is a shame that South and North Koreans sharing 

the same blood ties cannot agree on them. The same can be said of the proposed talks 
for contacts and exchange in the fields of sports and culture. Pyongyang should come 
forward with a positive stance, regraining from an ignominious folly of defaming and 
sabotaging the Olympic Games to be held in Seoul in 1988. 


PAPER CRITICIZES FRENCH APPROACH TOWARD NORTH 


SK180107 Seoul THE KOREA TIMES in English 18 Dec 84 p 4 
(Editorial: "P'yang Delegation in Paris"] 


[Text] Though not totally unpredicted, the elevation of North Korea's trade mission 

in Paris to the status of "general delegation" prompts serious concern about its 
possible effects on other countries and on relations between the Republic of Korea and 
France, as well as misgivings about Paris; underlying policy toward the Korean 
peninsula. 
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It should be questioned whether or not the Paris measure giving favor to Py »ngyang would 
be contributive to easing tension amidst the acute circumstances on the divided penin- 
sula, circumstances which remain as volatile and sensitive as ever as underlined by 

the recent fluctuating process of reopening inter-Korean dialogue, overshadowing its 
already precarious prospects. 


The French action, though distinct and far from extending diplomatic recognition to the 
Pyongyang regime, stands out as it was the first of its kind ever taken by a majo 
Western power toward communist North Korea, against which France fought in the Korean 
War as part of the United Nations forces. Moreover, such a conciliatory measure has 
been effected in the total absence of counterbalancing steps by any of the communist- 
bloc states toward Seoul, which has been barred from setting up even a trade mission 

in those countries largely because of Pyongyang's strenuous obstructive maneuvering. 


The stepped-up French approach toward North Korea is feared, for one thing, to have an 
international impact -- possibly on some of the West European countries where socialists 
are in power and on Francophile nations in Africa. 


Meanwhile, it has been internationally accepted as a crucial requirement that peace and 
stability on the Korean peninsula -- and, for that matter, in East Asia and the 
Western Pacific -- rests on a sustained balance of power in the region and particularly 
on balanced approaches by major powers concerned toward the two halves of divided 
Korea, 


That prerequisite in international politics is still intact, if not in greater need, 
despite recent indications of what appears to be a fledgling move for inter-Korean 
reconciliation with South and North Korea making on-and-off contacts for resuming 
bilateral talks. In this respect, the French action of upgrading the North Korean 
presence in Paris can not be deemed premature and even rash for the precarious after- 
math of endangering the balanced approach -- an aftermath which may have more destabi- 
lizing effects than stabilizing ones. 


True, the Socialist government in Paris, since its emergence in 1981, has explored the 
possibility of improving its ties with Pyongyang, while maintaining formal diplomatic 
-- and economically substantive -- relations with Seoul. 


A latest development was that a French business team reached Pyongyang reportedly 
to discuss the creation of a joint venture to build a high-rise hotel there, outpacing 
other Western nations in negotiating a joint venture with North Korea. 


These and other signs indicate that the French may be in pursuant of economic and com- 
merical potential in the "virgin soil" of North Korea, under the ostensible slogan of 
improving their relations with all states in the world. But then, it must be noted 
that France's economic stake in North Korea can never be a comparision with the volumi- 
nous transaction between Seoul and Paris, not to mention Pyongyang's notorious record 
of defaults in servicing foreign debts. What is more, a major power like France has 

« moral obligation to serve the cause of peace and stability, regional global, by 
circumspectly weighing its course of action in international politics. 


Now that a favor has been extended to Pyongyang, the French are called on to be extra 
prudent and careful not to further complicate or jeopardize the fragile situation on the 


Korean peninsula -- a call that is also addressed to other countries concerned. 
Meanwhile, the Korean Government is urged to step up its diplomatic activities to keep 
all countries from taking any action potentially destabilizing to the Korean circum- 
stances. After all, peace and stability -- and national security -- make up the utmost 


concern of ‘the nation and other countries as well. 
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FOREIGN MINISTRY REPORT ON NONALIGNED DIPLOMACY 


SK180342 Seoul YONHAP in English 0252 GMT 18 Dec 84 


[Text] Seoul, Dec. 18 (OANA-YONHAP) -- South Korea will expand non-political exchanges 
next year with communist bloc nations, including the Soviet Union and China, in a bid to 
successfully host the 1988 Summer Olympics, a policy report from the Foreign Ministry 
said Tuesday. 


The report, entitled "1985 Direction of Foreign Policy," said the nation will also seek 
to further enhance cooperative relations with Third World and nonaligned nations, while 
strenghtening the established ties with traditional allies, such as the United States, 
Japan, ASEAN (Association of Southeast Asian Nations) and Western European countries. 


In regard to inter-Korean relations, the report called for consolidation of a solid 
basis for peaceful reunification of the Korean peninsula by leading North Korea to dis- 
card its blind desire to communize the whole peninsula and to engage in the inter- 
Korean economic talks and Red Cross talks with sincerity. In addition, the report 
projected intensified diplomatic efforts to form a foundation for overseas economic 
cooperation through the hosting of economic cooperation conferences and the dispatching 
of business delegations and to diversify import sources for crude oil to ensure a stable 
supply of energy. 


For better ties with traditional allies, the report said the nation will try to set up 
a regular foreign ministers conference with the United States, to increase the amount 
and improve the conditions of U.S. foreign military sales (FMS) to Korea and to develop 
a Korea-U.S. consultation system for regional security. 


The nation plans to enhance economic, science and technology, and cultural cooperation 
with Japan and to promote cooperation with ASEAN and Pacific basin countries for man- 
power development. It will also expand cooperative relations with the socialist 
governments of France and other Western European nations, while holding policy consulta- 
tion meetings with Britain, West Germany, Belgium and Italy. Joint ventures and sub- 
contracts with Western European nations in third countries will also be sought by the 
nation in 1985, the report said. In Western Europe, the nation will block North Korea's 
infiltration attempt there in advance and minimize its effect. 


The report said the nation will seek the good offices of neutral nations and nonaligned 
countries to lead North Korea to respond affirmatively to the inter-Korean dialogue and 
will increase contact with leading figures of communist bloc nations to gain publicity 
for the nation's reunification formula. 


The nation will intensify its relations with Third World countries to secure diplomatic 
superiority over the North and to promote economic cooperation exploiting the nation's 
technology and the Third World's resources. 


The nation's private sector will be encouraged to participate in the diplomatic activi- 
ties for trade, while bilateral consultations with major trade partners will be intensi- 
fied. Active participation in mlti-lateral negotiations for reorganization of the 
international trade order is another policy direction of the nation, the report said. 
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Diplomatic efforts will also be exerted to build a legitimate foundation fe advance 
into the Chinese market. 


The nation will try to secure the stable and prolonged supply of resources, while 
supporting the private sector's engagement in overseas resource development projects. 


For the successful hosting of the 1986 Asian Games and the 1988 Olympics, the nation 
will enhance publicity activities in communist bloc nations and will enhance sports 
exchanges with non-aligned nations and the countries that have no diplomatic ties with 
Korea, the report said. 


COMMITTEE PROPOSES 'NEW KOREA DEMOCRATIC PARTY' 


SK180128 Seoul THE KOREA HERALD in English 18 Dec 84 p 1 


[Text] Old-time polticians, all removed from a political ban who are making combined 
efforts to form a new political party, yesterday decided tentatively to name their 
contemplated party the "New Korea Democratic Party" and to hold a promoters' rally 
Thursday. 


A 12-member preparatory committee representing groups of reinstated politicians made 
the decision in its second meeting. Its first meeting was held Saturday. 


The tentative name is subject to approval of a convention which the reinstated politi- 
cians, mostly former legislators of the now-defunct opposition New Democratic Party 
(NDP), plan to hold in January next year to inaugurate the party. 


During yesterday's meeting, the committee also decided to choose fewer than 100 persons 
as promoters for forming a new party. Pak Yong-man, a spokesman for the panel, told 
reporters that the promoters will include more than 30 former lawmakers who were once 
banned from politics as well as incubent legislators who are willing to join the planned 
new party. 


Five incumbent independent lawmakers earlier expressed their intention to joint a new 
party, if one is formed. They are Cho Sun-hyong, Sin Sun-pum, Hwang Myong-su, Kim 
Kil-chun and Kim Chung-su. 


Pak said that the other promoters will be what he called "democratic figures from 
various walks of life, including scholars, journalists, religious people, retired 
generals, and labor leaders.'' He said that they plan to hold a new party promoters' 
meeting "at the earliest possible date" with the parliamentary election, now expected 

in mid-February. "We have to hasten preparation because there are only about two months 
to go before the election," he said. 


FORMER POLITICIANS FORM 'NATIONAL REVIVAL' GROUP 


SK180708 Seoul YONHAP in English 0655 GMT 18 Dec 84 


[Text] Seoul, Dec. 18 (YONHAP) -- More than 100 former politicians associated with old 
ruling camps, who have been freed from political ban, organized a fraternity group 
Tuesday temporarily named the "National Revival Association." 


Chon Ye-yong, the former acting chairman of the now-defunct ruling Democratic Republican 
Party (DRP), who organized the meeting, said that the new fraternity will "take over 

the unfinished works of the late President Pak Chong-hui for modernization and revival 
of the nation." 
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Chon said that the National Revival Association will first promote projects to publi 
books and to build a memorial hall to commemorate the late president. Chon and other 
participants, including former Vice National Assembly Speaker Chang Yong-sun and former 
DRP Secretary-General Kil Chon-sik, said that the association will devote itself to 
advancing the late president's creed. "For that purpose, we will study the possibility 
of organizing provincial chapters," the participants said. 


Former members of the defunct Yojonghoe, a pro-government floor group, and ex- 
officials of the late president's government also attended the meeting. Former !’r ite 
Minister Kim Chong-pil, who is now staying in the United States, however, was not 
represented at the meeting. 


ASSEMBLY APPROVES REVISIONS IN LABOR LAW 


SK180138 Seoul THE KOREA HERALD in English 18 Dec 84 p l 


[Text] The National Assembly winds up its last three-month regular session today. |) 
legislature will be in session probably a day in mid-January. As parliamentary elec- 
tions are held in mid-February, however, the incumbent legislature virtually ends its 
business this afternoon. 


Yesterday, the full Assembly approved 14 draft law bills and a motion. They include 
a revision to the law concerning labor committees, which will strengthen the rights 
of employees. Decisions made by the committee will be binding under the amendment. 
The legislation makes it mandatory that working conditions be improved when there ari 
recommendations by the committee. 


The committees will also handle employees’ claims to damages resulting from violations 
of regulations on working conditions. The labor committees are composed of representa- 
tives of labor, management and persons appointed by heads of central government 
agencies. They are set up for Seoul, Pusan and each province. The number of standing 
committee members will be fewer than two. 


The revision to the law governing the building of rental homes will pave the way for 
providing tax breaks for owners of rental homes. Local governments and organizations 
will be required to give priority to road and piped water systems for the buildin;, 

of houses for rent. The building of permanent rental homes remains sluggish in Korea. 


Ruling and opposition parties meanwhile have failed to narrow their differences on 
campus affairs, especially the future of the Student Defense Corps. The ruling 
Democratic Justice Party has proposed that the corps functions be simplified. The DJP 
also supports a revival of elected student councils. The main oposition Democratic Korea 
Party has argued in favor of disbanding the corps. Earlier, they had agreed to adopt 

a joint parliamentary recommendation on campus affairs. The ruling party plans to 
present its proposals for great campus self-rule to the government. 


Outcome of Session Viewed 
SK180141 Seoul THE KOREA HERALD in English 18 Dec 84 p 4 
[By Kang Sang-yun] 


[Text] As the incumbent National Assembly virtually closes shop today, members wil! fac 
voters soon. They will be assessed on how they have performed in the past tour yeers. 
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Rival political parties show mixed reactions to the way the legislature has operated, as 
expected. The ruling Democratic Justice Party views the performance in a more favorable 
light, while the opposition generally remains skeptical about the outcome of legislative 
act ivit ies . 


Rep. Yi Chong-chan, DJP floor leader, says the institution has many accomplishments to be 
proud of, "Given the fact that legislatures have generally served as a rubber stamp in 
the past three decades, I think the 1lth National Assembly did a fairly good job," 

he says. "I am proud of this." 


The main opposition Democratic Korea Party floor leader, Im Chong-ki, however, gives a 
different picture. "In its inception, the institution inherited numerous restrictions. 
It may be natural that legislative activities have been limited." 


Nevertheless, he shares the view with Yi that the current legislature leaves behind some 
solid achievements including the recent interparty accord the implementation of local 
autonomy. 


As Rep. Impoints out, the llth legislature was born of an extraordinary political 
climate in 1981. The birth of a "new era" saw the demise of old parties. The legisla- 
ture, as well as newly established parties, was called upon to innovate, and made some 
internal reforms, These include the introduction of a "multiparty system" and a "dual 
job" setup for members of the National Assembly. 


Mindful of severe repercussions of frequent extreme confrontations between the rival 
camps in the past, the new ruling party leaders felt a need to operate the Assembly 

in a rather quiet, smooth manner. They could not readily forget the serious political 
and social unrest which stemmed from the worsening of the relations between the former 
ruling Democratic Republican Party and the ex-main opposition New Democratic Party. 


The DJP has since been pursuing a "multipartyism" and "politics of dialogue" in the 
legislative chamber. Despite its weak parliamentary strength, the Korea National Party 
has been requested to serve as a "buffer zone" between the ruling and main opposition 
parties. 


Under the framework of the three-party system, the DKP was regarded as a "partner" rather 
than a rival by the majority party. It may be indisputable that the three parties have 
maintained "partnership," a partnership that was noticeably lacking in the past 
legislature, 


Ruling party officials say that the reform in interparty relations has enabled the 
legislature to be operated more productively. They note that a number of legislative 
and other proposals advanced by the opposition have been written into law and accepted 
by the government as policy. 


Prominent among them are the lifting of a 30-year-old curfew, a drastic revision of the 
Commercial Code which regulates mergers by big businesses, the enactment of the anti- 
torture law and a revival of Students Day. 


The ruling party, in this vein, feels that the legislature has come a long way from 
the old, much-criticized legislature in which opposition lawmakers often occupied 


the chairs of the house speaker and committee heads to block the passage of bills. 


Questions were raised about the DJP slogan, "Politics of dialogue," however. 
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Critics say that parties often tended to put the need for close relationship above the 
desires of the people. The DKP also maintains a critical view of the multiparty 
system. Rep. Im, chief DKP floor strategist, argues the system is aimed at a "divide 
and rule" approach to the parties in opposition. 


For the system to take root in the country, KNP floor leader Kim Chong-ha says there 
should be change in the current parliamentary district system In his view, heavily 
populated districts should elect more than three lawmakers for the sake of developing 
the multiparty scheme. 


As to the "dual job" system under which lawmakers are allowed to hold jobs outside the 
legislature, parliamentarians generally maintain a positive view. 


More than 130, or about half of the total assemblymen, are said to hold jobs outside 
the Assembly. Of them, nearly half run businesses of their own and serve as executives 
or advisers to business firms. The remainder practice law or teach at colleges. 


Proponents £ the double job system say it has diminished assemblymen's cases of 
influence-peddling. They point out that influence-peddling had been widespread among 
assemblymer in the past. 


Thanks to the system, Yi Chong-chan syas, a new breed of lawmakers made it to the 
National Assembly and contributed to raising the "quality of parliamentary delibera- 
tions and debates."" He admits that there were some instances in which lawmakers who 
run businesses lobbied government officials, inviting complaints from their colleagues. 


Opponents of the system including the DKP's Im argue that the scheme has served to 
foster more irregularities. For the system to be useful, they propose that registered 
property of lawmakers be disclosed to the public. 


Statistically, members of the llth Assembly worked hard. Bills drafted by lawmakers 
totaled 203 or 42 percent of the total 490 measures presented to the institution. 
Assemblymen drafted and submitted 154 bills or 24 percent of the total measures in the 
ninth legislature and four percent in the short-lived 10th Assembly. Ruling party 
officials view the increased workload as an indication that assemblymen have been 
active to mirror public opinion. 


But political analysts point out that the incumbent Assembly has never exercised its 
vested right to investigate major issues and scandals. Assemblymen would not "go 
deeper" in handling such affairs as the large-scale financial scandal involving 

Mrs. Chang Yong-cha, the killing of civilians by a policeman and the importation of 
"sick" beef cattle from abroad. The analysts wonder how such authority the legislature 
has exercised over the administration. They say that the majority party still tends to 
pay little attention to the minority view, as illustrated by the handling of the 
government budget bill for 1985. They also note that members of the ruling party stil! 
would rush to the defense of government policies, impeding a healthy development of 
parliamentar’) politics. Another problem is that the legislature, like parties, is 
centralized, wij* floor leaders prevailing over parliamentary business. Committee 
chairmen are given little leverage in panel meetings. 


Political analysts also say that there should be a reform in the relations between 
assemblymen and their constituents. They note that legislators spend much of their 
energy on their constituents. 


As evidenced by the recent furor over the plan to confer government medals on ruling 
and opposition politicians, assemblymen should make more effort to grasp public 
conception of the institution, analysts say. 
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UNEN FAILS RESULTS OF MPRP, HURAL SESSIONS 


OW170143 Ulaanbaatar MONTSAME in English 1710 GMT 15 Dec 84 


{Text] Ulaanbaatar, December 15 (MONTSAME) -- 1985 will be a responsible and decisive 
year of the active preparations for the regular MPRP 19th Congress (1986) and of 
strenuous efforts aimed at fulfilling the five-year plan tasks on the whole and 
creating a reliable basis for solving ever greater tasks in the new five-year plan 
period, the national daily UNEN writes in its leader commenting on the resolutions of 
the 9th Plenary Meeting of the MPRP CC and the 6th Session of the MPR Great People's 
Hural of Tenth Convocation (11-12 December, 1984.) 


The 9th Plenary Meeting of the MPRP CC keenly analysed the present state of socio-economic 
ways and methods of the people's successful advancement along the road of socialist 
construction. The plenary meeting gave a high evaluation to the results of the recent 
Mongolian-Soviet summit meeting, held in Moscow and attached particular significance to 
the further development and deepening of multifarious and close cooperation between the 
two countries. It fully approved the foreign policy course of the MPRP, directed at 
strengthening fraternal friendship and all-round cooperation with the Soviet Union and 
the other socialist community countries, at securing the sacred right of peoples -- the 
right to peaceful life, UNEN stresses. 


MONTSAME Commentator 
OW180803 Ulaanbaatar MONTSAME in English 1700 GMT 17 Dec 84 


[Text] Ulaanbaatar, Dec 17 (MONTSAME) -- A MONTSAME commentator writes: The decisions 
of the 9th Plenary Meeting of the Mongolian People's Revolutionary Party Central 
Committee (MPRP CC) and the regular session of the MPR Great People's Hural clearly 
orientate towards the realization of the tasks of the 18th Congress of the MPR”. 


Mining industry plays an important role in the country's industrialization. At present 
it accounts for 18 percent of the country's gross industrial output and 40 percent of 
export. That's why about 30 percent of capital investment for the development of Mongo- 
lia's industry in 1985 are allocated for mining industry. 


Alongside the strengthening of the material and technical base, emphasis is laid on 
better use of the existing capacities. Thanks to this the branch will put out one 
billion tugriks worth of production. Mongolia's cooperation with the socialist community 
countries will continue to play an important part in the development of mining industry. 


The international geological expedition, joint enterprises and business organizations on 
extracting and processing copper, molybdenum, fluor-spar and other minerals are success- 
fully working in the MPR. The joint Mongolian-Soviet copper-molybdenum ore-dressing 
plant Erdenet which is one of the largest in the world, is rightfully considered the 
flagship of the mining industry in the MPR. Such joint business organizations as 
Mongolsovtsvetmet, Mongolbularmetal, Mongolczechoslovakmetal are also instrumental in 
the industrialization of the country. 


Breathtaking perspectives of the branch are envisaged in the next 8th five years, for 
instance, the development of the Hobsgol phosphorite deposit. Mongolia's mining industr 
has only 40 years history. Today in 10 days it turns out as much production as in the 
whole 1970. 
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{HAL PAPER REPORTS BATTLE FOR NONG CHAN CAMP 


BK180314 Bangkok BANGKOK POST in English 18 Dec 84 p 3 


[Text] Aranyaprathet -- Two Khmer nationalist troops and five Vietnamese soldiers were 
killed in a fierce battle at Nong Chan encampment yesterday, Thai military and resis- 
tance sources disclosed. The sources said the fighting erupted at around 6 a.m. when 
about 200 soldiers of the Khmer People's National Liberation Front under the command 

of Chea Chhut mounted a counter-attack in a new attempt to recapture a part of the camp 
occupied by the Vietnamese. 


The attackers were repulsed by Vietnamese artillery and mortar fire after engaging the 
Vietnamese for about five hours. The nationalists suffered two dead and four wounded 
while the Vietnamese suffered five dead, the sources said. 


Meanwhile at Ampil, field sources said Vietnamese gunners lobbed several 130mm 
artillery shells at the perimeter of this resistance camp yesterday. But no ground 
fighting was reported. Thai Army's L-19 reconnaissance planes were dispatched to 
observe the fighting yesterday. 


First Army Region Commander Lt-Gen Phichit Kunlawanit told the BANGKOK POST that he 
believed the Vietanmese were waiting for the ground to harden to facilitate the move- 
ment of tanks before they launch an offensive against the resistance forces. 
Confirming an earlier report in the BANGKOK POST that M124 "flying tank" helicopters 
had been deployed in western Kampuchea, Lt-Gen Phichit predicted that the fighting 
would escalate if Hanoi used the helicopters against the resistance. He said Beijing 
would not remain idle and let the Vietnamese crush the resistance and might supply the 
Khmers with SAM-7 portable missiles to deal with the flying tanks. 


BANGKOK WORLD REPORTS TANKS, PLANE NEAR BORDER 
BK180825 Bangkok BANGKOK WORLD in English 18 Dec 84 p 3 


iText] Two Russian-made T-54 tanks and two armoured personnel carriers have been 
spotted near a Khmer resistance stronghold at Phnum Prak which is expected to come 
under attack soon, commander of the resistance forces Klev Saroeun said yesterday. 
The stronghold is some seven kilometres north of Nong Samet and opposite Kilometre 39. 


He said his patrol unit spotted the tanks and armoured personnel carriers north of 
Phnum Prak and headed for Chamka Kor and Phnum Chhat. Klev quoted a Khmer field 
report as saying that Vietnamese tank gunners late yesterday evening began to shell 

the stronghold but no casualty was reported. Another Khmer source said he believed that 
Vietnam would open an attack on Nong Samet encampment as soon as the ground was strong 
enough for armoured carriers to be used. 


Meanwhile a Thai patrol unit spotted a Soviet-made AN-26 patrol plane flying from the 
south to the north of Aranyaprathet and very close to Thai airspace. It was the first 
time that Vietnam has used this type of aircraft to patrol the area. The source said 
that the aircraft was spotted at a time when the Thai military was carrying out an 
artillery shooting exercise near Khao I Dang. 


BOU THANG LEAVES FOR VPA ANNIVERSARY CELEBRATION 


BK180701 Phnom Penh SPK in French 0434 GMT 18 Dec 84 


[Text] Phnom Penh, 18 Dec (SPK) -- A delegation of the KPRAF led by Bou Thang, member 
of the KPRP Central Committee Political Bureau, vice chairman of the Council of 
Ministers, and minister on national defense, left this morning for Hanoi to attend the 
activities organized to mark the 40th founding anniversary of the VPA. 
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The delegation was seen off by Hun Sen, member of the KPRP Central Committee Political 
Bureau, vice chairman of the Council of Ministers, and foreign minister; Prach Sun, vice 
chairman of the KPRP Central Committee External Relations Commission; Soy Keo, deputy 
defense minister and chief of the general staff of the KPRAF; and many high-ranking 
officers. Ngo Dien, Vietnamese ambassador to Kampuchea; and the military attaches of the 
Lao and Soviet Embassies were also present. 


DEFENSE MINISTER BOU THANG GREETS VAN TIEN DUNG 


BK180707 Phnom Penh SPK in French 0428 GMT 18 Dec 84 


[Text] Phnom Penh, 18 Dec (SPK) -- On the occasion of the 40th founding anniversary of 
the VPA, Bou Thang, PRK defense minsiter, has addressed a message of warm greetings to 
his Vietnamese counterpart, Van Tien Dung. 


In the message, Minister Bou Thang praised the heroic struggle waged by the Vietnamese 
people and their Armed Forces under the clear-sighted leadership of the CPV, of which 
the late President Ho Chi Minh was the eminent founder, during the past 40 years against 
the French colonialists, the Japanese, the U.S. imperialists, and the Chinese expan- 
sionists, for the independence and unity of the fatherland avancing toward socialism. 
Moreover, the Vietnamese army and people did not cease to provide devoted assistance to 
the fraternal Kampuchean and Lao armies and peoples in their struggle for the cause of 
defending and building their respective fatherlands, he said. The minister added that 
the development of the Kampuchean revolution, particularly the development of the KPRAF, 
is inseparable from the efficient assistance and many sacrifices in the spirit of pro- 
letarian internationalism of the fraternal Vietnamese army and people. The brilliant 
successes scored during the past 6 years by the Kampuchean revolution attest to the 
invincibility of the close solidarity between the fraternal Kampuchean and Vietnamese 
armies and peoples as well as the irreversibility of the situation in Kampuchea. 

Bou Thang expressed in the name of the cadres and male and female combatants of the KPRAF 
his profound gratitude to the Vietnamese party, government, people, and army, conveying 
to them best wishes for health and many more great successes. 


RADIO ARTICLE MARKS VIETNAMESE ARMY ANNIVERSARY 


BKLE0325 Phnom Penh Domestic Service in Cambodian 1300 GMT 17 Dec 84 
|Unattributed "article" marking 40th founding anniversary of the VPA] 


(Excerpt] As for our Kampuchea, the fraternal VPA has thrice s!.ared weal and woe with 
us, fighting shoulder-to-shoulder with our people and Revolutionary Armed Forces against 
the French colonialists, U.S. imperialists and their Lon Nol lackeys, and the genocidal 
Pol Pot clique which pursued Maoist policies. The fraternal VPA has a tradition of 
valiant struggle and has scored brilliant victories because it was born from the peopie 
and fights and makes sacrifices for the people. It has been trained and led by a 
genuine revolutionary party, that is, the fraternal CPV built by President Ho Chi Minh. 
At present, by adhering to proletarian internationalism the VPA has been uniting and 
cooperating closely as blood brothers with us in the cause of defending and building 

our Kampuchean land. We are even prouder by the fact that our Kampuchean sons and 
daughters fulfilled their internationalist duty in Vietnam by fighting shoulder-to- 
shoulder with the fraternal VPA during the struggle against French colonialism and U.S. 
imperialism. Our people treasure, love, and take good care of the Vietnamese Army 
volunteers like their own children. We will never forget and will always be grateful to 
the fraternal Vietnamese party, government, Army, and people for giving wholehearted 
support and assistance in the cause of seizing our right to live, defending our national 
independence, and building our country. By following the example of the fraternal VPA 
and Vietnamese Army volunteers, we pledge to heighten our combat spirit, the spirit 
self-help, stimulate the three revolutionary movements, and strive to defend and build 
our beloved Kampuchean fatherland in order to advance it firmly step by step through the 


transitional period toward socialism, 
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HENG SAMRIN GREETS POLISH CENTRAL COMMITTEE 


BK1/0722 Phnom Penh SPK in French 0418 GMT 17 Dec 84 


[fext] Phnom Penh, 17 Dec (SPK) -- Heng Saririn, general secretary of the KPRP Central 
Committee, sent warm congratulations to the Central Committee of the Polish United 
Workers Party [PZPR] on the occasion of its 46th anniversary. Among other things, the 
message says: 


During the past 36 years, the Polish people, under the leadership of the PZPR, have 
scored great successes in their struggle full of sacrifices against the maneuvers of 
imperialists and their accomplices to preserve revolutionary gains and build the country 
in order to improve their living conditions. Encouraged by the spirit of solidarity 
between our two peoples, based on genuine Marxism-Leninism and proletarian internation-- 
alism, we would like to strengthen further our relations of friendship and fraternal 
solidarity and are convinced that these relations will further develop and expand in 

the future. 


HUN SEN ADDRESSES DIPLOMACY COURSE GRADUATES 


BK170708 Phnom Penh Domestic Service in Cambodian 0430 GMI 17 Dec 84 


[Text] A ceremony was held at the Foreign Ministry's political school on the afternoon 
of 15 December to close a special diplomacy course for 25 trainees in the presence of 
Comrade Hun Sen, member of the party Central Committee Political Bureau, vice chairman 
of the Council of Ministers, and minister of foreign affairs. Comrade Ngo Dien, 
Vietnamese ambassador extraordinary and plenipotentiary to Kampuchea, who was present 
on the occasion, highly appreciated the special diplomacy course, which had proceeded 
successfully in a short time. He discussed major experiences in the diplomatic field 
and stressed that socialist diplomacy is a vanguard of diplomacy serving the working 
class and the fatherland, completely in contrast with the diplomacy of the capitalists 
which serves only the oppressor class for exploitation and personal gain. 


On this solemm occasion, Comrade Hun Sen praised and thanked all concerned and the 
sincere assistance of the Vietnamese Foreign Ministry for bringing brilliant success 
to this special diplomacy course. He also noted a number of good experiences in the 
diplomatic field won in the past and encouraged the course graduates to study and 
emulate these in the future. 


LEADERS GREET KAYSONE PHOMVIHAN ON BIRTHDAY 


BK130815 Phnom Penh SPK in French 0447 GMT 13 Dec 84 


[Text] Phnom Penh, 13 Dec (SPK) -- The leaders of the PRK have sent warm greetings to 
Kaysone Phomvihan, general secretary of the Central Committee of the Lao People's 
Revolutionary Party and chairman of the Council of Ministers of the Lao People's 
Democratic Republic, on his 64th birthday. 


The message, signed by Heng Samrin, general secretary of the KPRP Central Committee, 
and Chan Si, chairman of the PRK Council of Ministers, says, among other things: 


We note with satisfaction that thanks to your attention and your personal efforts, the 
relations of fraternal friendship, special militant solidarity, and close all-round 
cooperation between our two peoples are further blossoming with each passing day. 

This not only responds to the aspirations of our peoples and the peoples of Indochina, 
but also contributes to strengthening the struggle of the peoples the world over for 
peace, national independence, democracy, and social progress. On this happy occasion, 
we wish you more great and brilliant successes in the accomplishment of your noble task. 
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VONADK, VODK BATTLE REPORTS FOR 7-13 DEC 


BK141255 [Editorial Report] (Clandestine) Voice of the National Army of Democratic 
Kampuchea in Cambodian and (Clandestine) Voice of Democratic Kampuchea in Cambodian 
broadcast the following battle reports during the reporting period 7-13 Decembex: 


VONADK at 2315 GMT on 7 December reports that between 24 November and 3 December, DK 
forces on Kompong Cham, Kompong Thom, Samlot, Chhep, Moung, and Siem Reap battlefields 
killed or wounded 47 Vietnamese soldiers; destroyed 2 trucks and some guns, ammunition, 
and war materiel; and seized some weapons, ammunition, and war materiel. VODK at 2330 
GMT on ? December says that between 25 November and 3 December, DK guerrillas on Koh 
Kong Leu, Koh Kong Kraom, Kompong Chhnang, east Battambang, and Sisophon-south of Route 


5 battleitelds killed or wounded 66 Vietnamese soldiers; destroyed 1 truck and some 
weapons and military materiel; and seized some weapons, ammunition, and war materiel. 


VONADK at 2315 GMT on 8 December reports that between 14 November and 6 December, DK 
combatants on Kompong Speu and Koh Kong-Kompong Som battlefields killed or wounded 164 
Vietnamese soldiers; destroyed 27 guns, 2 military barracks, 1 C-25 radio, 1 motorboat, 
and some ammunition and materiel; and seized 2 AK's and some ammunition and war materiel. 


VONADK at 2315 GMT on 9 December reports that between 2 and 4 December, DK combatants 
ambushed two Vietnamese regiments on Pailin battlefield. They killed 30 Vietnamese 
soldiers; wounded 50 others; and destroyed 50 assorted weapons and some war materiel. 
The same VONADK cast says that DK forces ambushed a Vietnamese company west of Trapeang 
Chak on Pailin battlefield on 6 December, killing or wounding 34 Vietnamese soldiers; 
destroyed some veapons ai? war materiel; and seized 1 AK, 29 rucksacks, 14 pairs of 
shoes, 24 mines, 13 hand grenades, 1,263 rounds of AK ammunition, 17 B-40 rockets, 
5 M-79 grenades, and some war asteriel. The same VONADK cast reports that between 24 
and 28 November, DK forces on Kompong Thom and Siem Reap battlefields killed or wounded 
140 Vietnamese soldiers: destroyed 62 assorted weapons, 1 radio, and some war materiel; 
sizea {U0 assorted weapons and some ammunition and war materiel. 


VONADK at 2315 GMT on 10 December reports that between 23 November and 7 December, DK 
forces on Pailin-Route 10, Sisophon-south of Route 5, Siem Reap, Sisophon-north of 
Route 5, and Kompong Chhnang battlefields killed or wounded 291 Vietnamese soldiers; 
destroyed || assorted guns, 2 military barracks, 3 trenches, | commune office, and some 
war materiel; seized 1 AK, 5 boats, and some war materiel; and liberated 5 villages on 
Battambang battlefield. 


VODK at 2330 GMT on 12 December reports that between 26 November and 8 December, DK 
forces on Kampot, Kompong Speu, Kompong Chhnang, Tonle Sap, Moung-Pursat, east Battambang, 
south Sisophon, Siem Reap, and Kompong Thom battlefields killed or wounded 152 
Vietnamese soldiers; destroyed 14 weapons, 4 barracks, and 580 meters of railroad 
tracks; and seized some weapons and ammunition. VONADK at 2315 GMT on 12 December 
reports that between 1 and 7 December, DK forces on Kampot, Siem Reap, Kompong Speu, and 
Kompong Chhnang battlefields killed 41 Vietnamese soldiers, wounded 48 others; 

destroyed 3 commune offices, some weapons, and 200 meters of railroad tracks; and 

seized 15 weapons and some ammunition. 


VONADK at 2315 GMT on 13 December reports that between 2 and 9 December, DK guerrillas 
on Pailin-Route 10, Chhep, Koh Kong Leu, Moung, Siem Reap, south Sisophon, Mak Hoeun, 
Kampot, and Tonle Sap battlefields killed 101 Vietnamese soldiers and wounded 118 
others; destroyed 8 AK's, 1 truck and some materiel; and seized some ammunition and 


materiel. 
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SOUPHANOUVONG RECEIVES PHNOM PENH DELEGATION 


BK141309 Vientiane KPL in English 0904 GMT 14 Dec 84 


[Text] Vientiane, December 14 (KPL) -- Souphanouvong, Political Bureau member of the 
party CC, president of the republic, received here yesterday the visiting delegation of 
Phnom Penh led by Keo Chanda, secretary of the municipal party committee and mayor of 
Phnom Penh. 


In the course of the cordial meeting, Souphanouvong, who is also president of the PSA 
[People's Supreme Assembly] and the Lao Front for National Construction, highlighted the 
visit of the Kampuchean delegation, describing it as a significant event in the friendly 
relations between the two fraternal cities of Vientiane and Phnom Penh. He further said 
that this would contribute to the friendship and militant solidarity between the parties, 
governments and peoples of Laos and Kampuchea. He asked the delegation to convey the 
Lao people's greetings to the Kampuchean party, government and people, especially the 
citizens of Phnom Perh. 


For his part, K. Chanda informed the president of the results of his visit here, saying 
that this represented a meaningful improvement of the two cities cooperation on the 


basis of mutual assistance and benefits. 


PHNOM PENH CITY DELEGATION ENDS VISIT, DEPARTS 


BK151145 Vientiane KPL in English 0914 GMT 15 Dec 84 


[Text] Vientiane, December 15 (KPL) -- A delegation of Phnom Penh led by Keo Chanda, 
secretary of the municipality party committee and mayor of Phnom Penh, left here on 
December 14 after a week-long visit to Laos. 


During its stay, the delegation called on Souphanouvong, Political Bureau member of the 
party CC, president of the republic, Sisavat Keobouphan, secretary of the Vientiane 
party committee, Khanbou Sounisai, mayor of Vientiane, and was warmly received by then. 
The delegation also toured historical places in Vientiane and attended the Vientiane- 
Phnom Penh twinning ceremony. 


Seeing the delegation off at Wattai Airport were Khambou Sounisai, mayor of Vientiane, 
Ngvon Phansiphon, Kampuchean ambassador to Laos, and other senior officials. 


IRRIGATION COOPERATION DISCUSSED WITH VIETNAM 


BK170428 Vientiane Domestic Service in Lao 1400 GMT 16 Dec 84 


[Text] On 15 December, a delegation of Lao Ministry of Agriculture, Irrigation, and 
Agricultural Cooperatives led by its minister, Inkong Mahavong, who is also a member of 
the LPRP Central Committee, held talks on irrigation work for 1986-90 with a delegation 
of the SRV Ministry of Water Conservancy 1cd by Nguyen Canh Dinh, alternate member of 
the CPV Central Committee and minister of water conservancy. Following the talks, the 
Vietnamese side has agreed to continue to help Laos build and train cadres, including 
the providing of visual education training programs and exchange of experiences. 
Vietnam will also help the LPDR work out the preparations for the setting up an irriga 
tion training senior high school as well as the studying and adoption of necessary 
rules, regulations, and principles on the cooperation in this tield between sister 
provinces of the two countries. 


The Vietnamese delegation arrived in Vientiane at noon on the same day. It was wel- 
comed upon its arrival at Wattai Airport by Minister Inkong Mahavong and many cadres 
coccerned. Nguyen Xuan, ambassador extraordinary and plenipotentiary of the SRV tec 

Laos, was also on hand to welcome the delegation. 
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EDITORIAL CONDEMNS HO CHI MINH CITY ‘SHOW TRIAL' 


BK180340 Bangkok BANGKOK POST in English 18 Dec 84 p 4 
[Editorial: "Hanoi Resurrects the 'Show Trial'"] 


[Text] Article 11 of the United Nations Bill of Human Rights says that anyone charged 
with a penal offence has the right to be presumed innocent until proven guilty according 
to law in a public trial at which he has had all the guarantees necessary for his 
defence. The Bill contains several otherimportant rights, all of wisich would come as 
something of a surprise to the defence lawyer and other participants in the "show 

trial" of 21 alleged dissidents accused of plotting to overthrow the Vietnamese 


Government, now taking place in Ho Chi Minh City. 


According to REUTERS, the defence lawyer has said in open court that it is difficult to 
defend the accused because of the conclusive evidence against them. fhis so-called 
defence lawyer then went even further to destroy his clients' case by declaring that 
nobody could defend the accused because they were "traitors." This, we remind you, is 
the defence lawyer, not the prosecutor speaking. The prosecutor might just as well have 
Stayed at home. 


Court proceedings are considered sub judice while in progress and newspapers usually 
refrain from comment. However, since this whole affair is little short of a judicial 
charade, it would not be in violation of legal etiquette to break custom and predict 
that the accused will be found guilty when the verdict is read today and that further 
attempts will be made in the court decision to implicate countries with which Vietnam 
wishes to pick a quarrel. Propaganda "show trials" are a throwback to the days of 
Stalinist Russia and have since been relegated to the pages of George Orwell's novels, 
where they rightfully belong. As a propaganda tactic they have been totally dis- 
credited and usually serve only to show up the lack of human rights in the country 
staging them. 


Whatever the more paranoid members of Hanoi's Politburo may like to think, Thailand is 
not trying to overthrow a government it has diplomatic relations with. Nor is anyone 
else, so far we know. Unfortunately the Hanoi regime is so used to usurping other 
governments that it has come to believe that someone else might follow its example and 
put it at risk of suffering the fate it has decreed for others. If Hanoi is truly 
concerned about dissent among its citizens it would do better to examine its own 
domestic policies rather than hurl accusations at its neighbours and stage ritualistic 
and meaningless "show trials." 


The "defence lawyer" who damned his clients yesterday described his country as one 
"filled with singing and smiling people everywhere" and where "the new life is hundreds 
of times better than the old." If this is the truth then the question arises as to 
what possible motive its citizens could have for committing acts that make such a mass 
treason trial necessary. 


We certainly do not wish to appear to be in contempt of Vietnam's Supreme Court by 
issuing this basic reminder of human rights. Vietnam, after all, is a member of the 
United Nations and should be fully aware of its obligations under the UN Charter. But 
when the proper functions of acourt are interfered with so blatantly and politically 
so as to put that court in contempt of its citizens, then it is our duty to query 
such a perversion of justice. 


SLAM RAT TERMS LAO BORDER DISPUTE 'HOPELESS' 


BK171555 Bangkok SIAM RAT in Thai 14 Dec 84 p 2 
("Report" by Chaiwat Yonpiam: "The Thai-Lao Border Dispute; Who Is Behind Laos?"] 


[Text] There is still no sign of a settlement of the dispute over the three Thai border 
villages in Uttaradit Province that Laos has claimed to own since the middle of this 


year. 
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So long as "sovereignty" remains a powerful word thatinvolves national prestige and 

that cannot be violated, the dispute over sovereignty of the three villages will remain 
an issue between Thailand and Laos and can be blown up if either side tries to exploit 
the issue to serve someother purpose rather than treating it as a sincere border dispute. 


When there was lobbying for the nonpermanent seat on the UN Security Council -- which 
Thailand was contesting with Mongolia, an ally of the Soviet Union and Vietnam -- Laos 
made a loud outcry, which was backed up by Vietnam, over the dispute. Since Thailand 
won election for the seat, Laos has toned down its verbal campaign over the dispute. 


Thailand has been firm in its proposal to resolve the problem by setting up a joint 
committee by both Thailand and Laos to investigate the facts about the border 

demarcation in that disputed area. However, Laos did not respond to Thailand's proposal, 
but instead took advantage of the existing differences on this matter among the Thai 
political circles to seek contacts with influential persons and suggest that Thailand 

and Laos should return to the negotiating table, not at the committee level as proposed 
by Thailand, but at the ministerial level, which has already failed to reach an 
agreement. Thailand completely rejected Laos' proposal. 


Laos switched to a new tactic -- on 24 November, the Vientiane deputy foreign minister 
sent a letter directly to Foreign Minister Air Chief Marshal Sitthi Sawetsila. 
Contrary to strong accusations previously made by Laos, the letter is polite and tells 
Thailand that Laos is thankful for the Thai foreign minister's statement to the United 
nations announcing the withdrawal of Thai troops from the disputed villages. The Lao 
letter, however, indicates that the withdrawal has not been completely implemented 

and the Lao deputy foreign minister therefore suggests that he come to Thailand on 

10 December for a "resumption of talks." Thailand rejected the Lao request. 


After Thailand's rejection and Laos’ failure to resume talks with Thailand on 

10 December as proposed, Laos started a new chapter by making the accusation that 

Thai soldiers stationed in the vicinity of the disputed area fired into Laos, damaging 
Lao property. 


It seems that the Thai foreign minister has several reasons to reject Laos’ proposal 
for resumption of talks. This comes from Thailand's experience in previous talks with 
Laos. During the first round of talks held in Bangkok in July between the deputy 
foreign ministers of both countries, there was no progress toward a settlement of the 
border dispute over the three villages. The Thai authorities noted that Laos would 
request a suspension of the talks each time a certain headway was made. The Lao side 
said it had to report to its government in Vientiane first before proceeding, but the 
answer from Vientiane always resulted in stopping the process and making the talks 
collapse. 


Observers in Bangkok noted that Vientiane's attitude clearly reflected that Laos is not 
independent in conducting the talks with Thailand over the border dispute, but it is 
rather Hanoi that determines whether Laos should act positively or negatively with 
Thailand, its neighbor. 


Laos' exploitation to its advantage of the known differences between the Thai civilian 
and military authorities over the withdrawal of troops from the vicinity of the three 
border villages has caused indignation in Thailand. This can be seen from the various 
protests by the Thai Foreign Ministry accusing the Lao Embassy in Bangkok of releasing 
publications slanderous to Thailand in Thailand itself. This certainly is not con- 
ducive to sincere talks to resolve the border dispute. 


Diplomatic circles in Thailand believe that the Thai Government will resort to certain 
rules and regulations to control propaganda by certain embassies in Bangkok not con- 
structive for Thailand. As is known, in addition to Laos, this includes Vietnam. In 
this connection, it seems that settlement of the Thai-Lao dispute over the three 
villages is hopeless. 
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S. KOREAN FOREIGN MINISTER YI BEGINS VISIT 


SK180122 Seoul YONHAP in English 0116 GMT 18 Dec 84 


[Text] Bangkok, Dec. 18 (OANA-YONHAP) -- South Korean Foreign Minister Yi Won-Kyong 
initiates his official itinerary in Thailand Tuesday when he meets with his Thai 
counterpart, Sitthi Sawetsila, and pays a courtesy call on King Adunyadet Phumiphon, 


Yi arrived here Monday night on the last leg of his four-nation Southeast Asian tour. 
Previously, he visited Brunei, the Philippines and Malaysia. The Korean minister also 
is scheduled to hold talks with Thai Prime Minister Prem Tinsulanon Wednesday. 


During his scheduled meetings with the Thais, Yi is expected to discuss recent interna- 
tional situations and matters of mutual concern, while seeking ways to improve current 
friendly cooperation between the two countries. Leaving Bangkok Thursday, the Korean 
minister will stop in Tokyo on his way home and meet unofficially with Japanese 

Foreign Minister Shintaro Abe. 


OFFICIALS DENOUNCE JAPANESE TARIFF PLAN 


BK151152 Bangkok THE NATION REVIEW in English 15 Dec 84 pp 1, 2 


[Excerpts] Thailand yesterday reacted angrily to Japanese Government's failure to 
include some major export items in the market-opening measures announced yesterday 
despite vigorous behind-the-scenes efforts to seek some "symbolic gesture of goodwill" 
from Tokyo in the past months. "We have to make our dissatisfaction known loud and 
clear," Foreign Affairs Permanent Secretary Asa Sarasin told THE NATION yesterday. 
Another senior official who is due to join Deputy Premier Phichai Rattakun for talks in 
Japan beginning on Dec 19 described the "totally inadequate" list of lower tariffs an- 
nounced yesterday by Japan as a "slap in the face" for Thailand. 


Japan's package of measures to open its market to developing countries with tariff cuts 
on 87 agricultural products and an eight per cent expansion of preferential tariff 
treatment on industrial products was seen by Thai officials as being lacking in 
"political will" to reduce the massive trade deficit with Thailand. 


Foreign Minister Sitthi Sawetsila said he was disappointed at the package. He said he 
told Japanese Ambassador to Bangkok Masatada Tachibana during a royal function on 

Dec 12 at Chakkri Throne Hall of Thailand's "sense of urgency" attached to the lowering 
of tariffs for some of the major export items to Japan especially boneless chicken, 
canned pineapple, maize, tapioca pellets, squid, and frozen shrimp. Very few o! these 
items were in the package announced. 


Asa said: "We have all along tried to resort to quiet diplomacy. But it hasn't worked. 
Although we understand that the Japanese Foreign Ministry is sympathetic with our grave 
concern on the issue, Japan's local political pressure and the Ministry of Agriculture, 
Fisheries and Forestry had strongly opposed the Thai requests. 


The message of disappointment o° the Thai Government was yesterday relayed by the Thai 
Foreign Ministry to the Japanes. Embassy in Bangkok where senior diplomats were stil! 
awaiting the official list of the items on the new package. "We hope some items that 
Thailand has been asking to be included on the list would be there,'' one Japanese 
diplomat said. 
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the Ambassador Wichian Watthanakhun has flown back to Bangkok from Tokyo for consulta- 
tions while an advance Thai team led by Deputy Secretary General of the National 
“conomic and Social Development Board Dr Phisit Phakkasem will leave on Sunday to 
prepare for Deputy Premier Phichai's arrival for talks with Prime Minister Yasuhiro 
Nakasone, Foreign Minister Shintaro Abe and Toshio Komoto, minister of development of 
Okinawa and in charge of foreign economic relations, among others. 


(THE NATION has learned that the ruling party Liberal Democratic Party (LDP) will send 
a team to Bangkok soon to explain to Thai officials the latest move by the Japanese 


z7overnment on tariff reduction, 


CHAWALIT'S STANCE ON POLITICS IN MILITARY VIEWED 


3K151049 Bangkok BANGKOK POST in English 15 Dec 84 p 4 
'"Newsmaker" column: "Little Big Knight of the Computer''] 


‘Text! tle is the first general in Thai Army ever to come out and savy publicly that he 
will retire at the age of 55, five years before the mandatory retirement age. Critics 
nave already questioned the real motive behind Lt-Gen Chawalit Yongchaiyut's early 
announcement of retirement when he is still considered one of the likely candidates to 
become the Army commander-in-chief. 


His colleagues and former classmates fondly call him the "computer man" for his ingenuity 
and intelligence. Lt-Gen Chawalit, or Big Chiu, has maintained an outstanding record 
throughout his service in the Army, with perhaps the most talked-about feat being his 
role in the successful campaign against communist insurgents in recent vears. His 
intellectual prowess is obvious when he discusses eloquently the social, political and 
economic problems facing the country. His much acclaimed "politics before military" 
strategy is widely attributed as the strategy that has aborted the communist movement 

in the country despite a general feeling in the mid-70's that Thailand would be the next 
target for a communist takeover. He has also played an important role in setting up 
ranger units to replace the regular Army force in the communist suppression drive, 

and in promoting the mass psychology which has effectively diminished communist influence 


in rural areas, 


Neputy House Speaker Piyanat Watcharaphon, a vehement critic of the military in the 
varliament, describes Lt-Gen Chawalit as "the only democrat in the entire Armed Forces." 


't-Gen Chawalit's ideas about the modern army is even more controversial and unconven- 
ional. He said recently that he wanted to see Thailand having smaller but more 


efficient armed forces: One that brings in modern technology to cut costs and boost 
efficiency. He believed that the Armed Forces had been overspending -- in allowances, 


pensions and pay. 


He is even more well-versed when it comes to the military's role in politics. The 
military should confine its role to national defence and leave the job of running the 
country to political parties elected by the people, says Lt-Gen Chawalit. Always an 
dvocate of democracy, he believes that Thai politics has now entered a new era where 
mnilitarv-led coup is outdated and unbeneficial to the country. He also advocates 
‘hailand taking the path of parliamentary democracy to elect a government that truly 
responds to the needs of the people and brings about social justice. 


On economic matters, Lt-Gen Chawalit says that the baht devaluation is economically 

viable and unavoidable in the light of serious deficits in the country's balance of 

yayments. The devaluation of course would be painful to all, he says, and it is going 
take at least a few years before the economy can recover. 


IV. 18 Dec 84 J5 THALLAND 


A close confidant to the prime minister, Lt-Gen Chawvlit has been on a tight rope, 
balancing his ties with Gen Prem and Supreme Commander Gen Athit Kamlang-ek who is his 
direct boss. He has also been playing an important role in negotiating a truce between 
the two men during the devaluation crisis early last month. 


Now serving as the deputy Army chief of staff, he has a good chance of being promoted 

to a full general next September and taking over the chief-of-staff slot, provided 

of course that Gen Prem remains powerful and Gen Athit's term is not extended. So far, 
he has not made his position known as to the proposed extension of Gen Athit's term, 
saying only that the Supreme Commander himself will determine his own faith. Observers, 
however, believe that Lt-Gen Chawalit has never agreed on the extension move in which 

he has had no part from the beginning. His close ties with the Class 5 graduates, many 
of whom are commanders of powerful Army divisions throughout the country, will be a 
decisive factor in his career future. It remains to be seen if he can achieve what 

he has set out to do to modernise the Armed Forces and preserve parliamentary democracy, 
and whether he can resist the temptation of falling prey to his own political ambition 
through the use of force... 


Political pundits at Thammasasat University say Lt-Gen Chawalit represents a new 
generation of Army leaders who have come to grips with the reality that the public 
demands a better performance from the military. Now the ball is in his court and it 
remains to be seen if he will live up to the public's expectation and emerge as a true 
leader of the Armed Forces of the modern days. It is also noted that the general's 
announcement of his intention to retire early could be merely a "political ploy." 

And that he could have made the statement with the full knowledge that he will be asked 
to stay on. 


Lt-Gen Chawalit started his career as a signal officer and later received training in 
telecommunications in the United States. He played a part in setting up the Army-run 
Channel 7. After finishing first in the Army Staff College, he was sent for further 
staff training in the United States. His former classmates have described him as a very 
bright student who is well-liked among friends for his show of consideration. His 
career rose through the ranks when he initiated the anti~communist policy in late 

1970s. He was promoted to a major general in 1979 as a personal aide to the then 
Defense Minister Gen Prem Tinsulanon. He was further promoted to the post of Army chief 
of staff last year. 


TEXTILE WORKERS PROTEST U.S. IMPORT BARRIERS 


BK151239 Bangkok BANGKOK WORLD in English 15 Dec 84 p 3 


[Text] About 140 textile workers rallied in front of the U.S. Embassy this morning to 
protest against a U.S. government decision to increase taxes on textile imports. 


A representative of the workers said that the Thai textile industry has been facing a 
lot of hardship lately and that 40,000 worke-s were out of work since 1981 following the 
closure of several textile companies and a cutdown in the workforce. He said the U.S. 
decision to impose a textile tax barrier had dampened prospects of a better textile 
industry next year. He called on the U.S. Government to withdraw the tax barrier. 


In an open letter handed to a representative of U.S. Embassy, the workers also said 
that Thailand already imported about 3,000 million baht worth of cotton yarn from the 
U.S. each year. 
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ESPIONAGE CASE TRIAL CONTINUES IN HANOT 


Report on Third Day 
OW171401 Hanoi Domestic Service in Vietnamese 1100 GMT 17 Dec 84 


[Text] On the third day of the court trial of the serious espionage case organized by 
China and the Thai Army's intelligence organ, many defendants continued to present evi- 
dence regarding the Beijing administration's and the Thai reactionaries' acts and scheme 
to overthrow the socialist regime in Vietnam. 


Hoang Dinh My, Nguyen Binh, Nguyen An Hau, and Tran Ngoc An many times went with Tran 
Van Ba and Mai Van Hanh to China to get weapons and counterfeit money. They were 
trained in Thailand in the Chinese-style multifaceted war of sabotage. Before the court, 
they testified to what they witnessed and heard regarding the Tuy clique and Chinese 
officials. Their statements also revealed that the Beijing expansionists, in their 

plot to undermine our country, used those who had served as U.S. henchmen, bad elements 
who had committed blood debts against our people. 


Besides Tuy and Hanh, the ringleaders who depended on the imperialists to nurture the 
illusion of setting up a reactionary puppet administration in China, almost all of their 
subordinates had joined the diehard cruel military services of the Saigon puppet admin- 
istration. Hoang Dinh My was a ranger who parachuted down over the Ho Chi Minh Trail to 
sabotage our installations. Tran Nguyen Hung, Le Quoc Quan, To Van Huyen, and Tran Van 
were all officers or soldiers of the puppet administration. However, after their 
arrest, they repented their crimes after realizing the Tuy-Hanh clique's odious act of 
bringing disaster upon the country. Before the court, they confessed all their own 
mistakes and denounced the Tuy-Hanh clique's crimes realizing that they had been taken 
advantage of by the clique in its plan to rely on China and the Thai reactionaries to 
undermine the country. The court is still continuing its work. 


Sentences Issued 
HK180526 Hong Kong AFP in English 0519 GMT 18 Dec 84 


[Excerpt] Ho Chi Minh City, Dec 18 (AFP) -- The Supreme Court here today sentenced 
five defendants to death and another three to life imprisonment, ending Vietnam's 
biggest espionage trial in which China, Thailand and the United States were implicated. 


A total of 21 defendants appeared before the People's Supreme Court during the five-day 
public trialin this southern metropolis, formerly Saigon, on charges of having tried to 
topple Hanoi's communist government with the help of China and Thailand. The 13 other 
defendants were sentenced to stiff jail terms, ranging from eight to 20 years. 


The court said there would be no appeal of the sentences. 


The 21 co-defendants were described as members of an anti-communist group called the 
"united front of patriotic forces for the liberation of Vietnam." 


Sentenced to death were 56-year-old Mai Van Hanh, whom informed sources said was a 
Eurasian of French nationality, Tran Van Ba, 39, Le Quoc Quan, 43, Huynh Vinh Sann, 63, 
and Ho Thai Bach, 58. 


Unconfirmed reports said Mr Ba, a former president of a Vietnamese students association 
in Paris, made up of supporters of the pro-Western government in Saigon defeated by the 
communists in 1975, also had French citizenship. 
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Sentenced to life imprisonment were Tran Nguyen Hung, 47, To Van Huon, 33, and Hoang 
Dinh My, 43. 


The court was told that the head of the united front, Le Quoc Tuy, was abroad. Informed 
sources said he was currently in Paris. 


"Indictment' Presented 
BK171801 Hanoi VNA in English 1600 GMT 17 Dec 84 


[Text] Hanoi VNA Dec 17 -- The Chinese expansionists and hegemonists and the Thai 
reactionaries are the chief instigators and plotters of the serious case of espionage 
against the Socialist Republic of Vietnam, said the representative of the Supreme 
People's Organ of Control at this morning's sitting of the court in Ho Chi Minh City 
trying the serious spy case engineered by China and Thailand. 


After pointing to the special seriousness of the case, the indictment read: 


"As the case evolved, the increasingly serious criminal acts of the culprits once again 
proved beyong dispute that the Chinese expansionists, together with the reactionaries 
in the ruling circles of Thailand were the chief instigators and promoters who have to 
bear the main responsibility before public opinion inside Vietman and abroad and before 
the Vietnamese, Chinese and Thai peoples for their criminal plot against the Socialist 
Republic of Vietnam. 


"Obviously, without the command of China and the collaboration of Thailand, the le Quoc 
fuy-Mai Van Hanh group would not have been able to do anything worth bothering. 


"After their heavy failures in the two aggressive wars at the southwestern and northern 
borders of Vietnam, the Chinese authorities have intensified their multifaceted war of 
sabotage against Vietnam. Along with exerting permanent military pressure, they have 
been seeking for agents to realize their wicked scheme of using Vietnamese to oppose 
the Vietnamese revolution. In that context, the Chinese expansionists have found in the 
le Quoc Tuy-Mai Van Hanh clique a very important shock force on which they pinned much 
hope for the realization of their multifaceted war of sabotage against Vietnam. They 
supplied them with weapons anmunition and money, gave them moral encouragement, provided 
them with strategic command, and directed all their operations. More serious still, 
China has manufactured counterfeit Vietnamese money to supply its henchmen; this is a 
very serious violation of international law. Now, it has become crystal clear that the 
Chinese expansionists and hegemonists have played the role of chief promoter who has 
created all favourable conditions for the Le Quoc Tuy-Mai Van Hanh gang to carry out 
their traitorous plan. This role of China has been unmistakingly proved by Mai Van 
Hanh's confessions when he said: "Our front which was on the verge of sinking has been 
revived and reactivated thanks to Chinese money and weapons, by the words of Han 
Niemlung, the former vice foreign minister of China, when he said to Mai Van Hanh: 
"There is no need to wait for another decade to solve the Vietnamese problem," and also 
by China's instruction to Mai Van Hanh when it gave him counterfeit Vietnamese money 
specifying that the money was intended to sabotage Vietnam economically. 


fhe Chinese authorities have not ceased to claim from the top of all roofs that they were 
for the safeguarding of the Sino-Vietnamese solidarity and friendship; however, facts 
revealed at this trial once again have unmasked their devious and treacherous nature. 

It is the reactionaries in the Chi.ese ruling circle who are the direct and dangerous 
enemy of the Vietnamese people. They, and no one else, have undermined the friendship 
between the Chinese and Vietnamese people, run counter to the legitimate interests of 
the two peoples and against the interests of peace and stability of the peoples in 


Southeast Asia. 
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The representative of the Supreme People's Organ of Control pointed out: 


"While on Thai soil, the Le Quoc Tuy-Mai Van Hanh gang had enjoyed the close colla- 
boration of the reactionaries in the Thai ruling circles, especially in the person 

of Chawalit, lieutenant general of the Thai Army and a number of other intelligence 
officers of Thailand. The Thai Army intelligence service has created every favorable 
condition for the Le Quoc Tuy-Mai Van Anh group to use Thai territory as a command 
centre and a training base for espionage, for recruitment among the concentration 
camps for Vietnamese who had gone abroad and were residing in Thailand. They have 
provided direct training to these men and diverted funds supplied by the United 
Nations humanitarian aid agencies to feed them and help them, transport weapons and 
escort boats in their infiltration operations against Vietnam$ the above are undeniable 
facts proving that the reactionaries in the Thai ruling circles have closely colluded 
with the Chinese expansionists and hegemonists in opposing the Vietnamese revolution. 
In the recruitment of Vietnamese in the concentration camps in Thailand, aside from 
those who had long nurtured and deeply ingrained counter-revolutionary sentiments and 
joined the organisation of Le Quoc Tuy-Mai Vai. “anh of their own will, not a few have 
following their capture, made it clear that af «r fleeing to Thailand they had been 
rounded up by the Thai police and taken to ccucentration camps. Since their request 
to go to a third country was repeatedly rejected, their only alternative was to stay 
back in the camps where they were constantly subjected to hunger and threats. Neither 
could they escape the camps. In such conditions, the Thai Army intelligence service 
allowed Le Quoc Tuy's men to enter the camps and recruit them for their counter 
revolutionary organisation. This is actually a very perfidious act of the Thai 
ruling circles to lend a hand to the Le Quoc Tuy-Mai Van Hanh group. 


For many years now, the Thai reactionaries have not ceased to claim that the security 

of Thailand was being threatened by Vietnam and the other Indochinese countries, 

and that the tense relations between Thailand and the Indochinese countries had 

been caused by the latter themselves. This spy case has been a stern rebuttal of 

their lie. It is the ruling circles of Thailand who have colluded with the reactionaries 
in the Beijing ruling circles in sabotaging the independence, sovereignty and security 

of Vietnam and the other Indochinese countries, in undermining peace, stability and 
friendship among nations in the region." 


On the role of the socalled "front" of Le Quoc Tuy. the indictment pointed out: 


As for Le Quoc Tuy, Mai Van Hanh and accomplices, they have nurtured a deep hatred 
for the revolution and refused to take the correct path of serving the homeland and 
the nation, instead have continued to seek for a new boss and engaged more and more 
deeply on the path of treason to the country. The criminal acts they had confessed 
reflect the nature of the ringleaders of the socalled "front" of such men as Le 

Quoc Tuy, Mai Van Hanh, Huynh Vinh Sanh, Tran Van Ba, Le Quoc Quan, Ho Thai Bach 

and others, who are all traitors to the country, and spies pure and simple. Each 

of them has a long history of rabid counter-revolutionary activities to oppose the 
Vietnamese motherland. The most striking feature in this process is that they have 
all relied on the imperialists and foreign reactionaries to oppose the Vietnamese 
motherland. 


Whatever their deceptions and under whatever political or religious guises they may 
take, they connot hide their real nature as henchmen of foreign countries. 
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Mai Van Hanh himself has said: "All along the past period, I have thought very hard 
and very deeply about my crime of participating in Le Quoc Tuy's organization to serve 
as an instrument of China in realizing its scheme of introducing counterfeit money 
printed in China and hundreds of tons of weapons into Vietnam with a view to expanding 
the scope of our sabotage activities. Now I have realized that this was wrong and 
criminal. That is why, today I take upon myself all the responsibility for having 
acted as an instrument of China and Thailand..." 


Through the confessions of Mai Van Hanh and accomplices, though they still deliberately 
hid many other truths of their activities there are enough grounds to conclude that 
they have committed acts of high treason, of spying for the Chinese expansionists 
and hegemonists and the reactionaries in the Thai ruling circles, aimed at sabotaging 
and overthrowing the Socialist Republic of Vietnam regime, their scheme was very 
wicked and they have spared no method nor manoeuvre, however brutal, to materialize 
their intention of undermining the independence and sovereignty of the Socialist 
Republic of Vietnam, undermining the peaceful life of our people and the socialist 
construction in our country. The brutal and viscious plan and manoeuvre of the Le 
Quoc Tuy group have found a very tangible expression in the "instruction" dated 
August 29, 1983 of Le Quoc Tuy which said in part "we have to accomplish at all cost 
the sabotage, no matter how much we have to spend and even if we have to sacrifice 

a number of people because this is vital importance for our foreign relations." 


Their brutal nature has been manifest not only in their relations with the people 
but also inside their own group. They worked out a "ten-point death penalty" to 
punish anyone of them who showed disobedience. Basing itself on this "penalty code," 
The Le Quoc Tuy group has ordered the murder of nine of their own men at their "secret 
bases" or during their infiltration into Vietnam. When Bui Van Nam Son showed his 
divergence of views with Le Quoc Tuy, the latter decided to liquidate him on his way 
back to the country. But Van Nam Son was saved by the revolution. However, Nguyen 
Van Anh (codenamed K83) was not so fortunate. He committed suicide out of humiliation 
and maltreatment. This organization which styled itself a "front" and grouped fewer 
than 200 men, has within a short span of time killed or driven to suicide a dozen 

of their own men. This suffices to show their unjust and inhumane character of the 
so-called "patriotic front" of theirs. Those who are brought to the court today have 
witnessed and known perfectly well these criminal acts of their ringleaders, Obviously, 
these criminal acts of the Le Quoc Tuy-Mai Van Ganh group are aimed at helping to 
realize the Chinese expansionists' scheme of multi-faceted war of sabotage in an 
attempt to check the growth of the Socialist Republic of Vietnam and pave the way for 
China to realize its dream of expanding to other countries in Southeast Asia as the 
first step in China's crazy ambition of world domination. Their scheme was very 
wicked and their methods were perfidious and brutal. However, thanks to the vigilance 
of our people and armed and security forces, we have detected and checked in time 
their criminal hands and succeeded in protecting the people and our fatherland. 


Also at this morning's sitting the barristers acting for the defence made a deep 
analysis of the scheme and methods used by China in the conduct of its multifaceted 
war of sabotage against the Vietnamese people including the use of counter-revolu- 
tionary and former, members of the puppet administration and Army. They asked 

the court to consider the possibility of applying some degree of leniency toward 
those who had been coerced or misled, or who have shown genuine repentance. 


The defendants were then allowed to make their final pleas. The penalties are expected 
to be announced at tomorrow's sitting. 
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AFP Report on MIA's 
HK141436 Hong Kong AFP in English 1416 GMT 14 Dec 84 


[Excerpts] Ho Chi Minh City, Dec 14 (AFP) -- A defendant in a treason and espionage 
trial which opened here today said the United States had offered to supply arms and money 
to opponents of the communist Hanoi regime in exchange for information on U.S. servicemen 
missing in action (MTA) in the Vietnam war. 


Twenty-one people are on public trial in this southern metropolis, formerly Saigon, 
accused of having engaged in espionage and sabotage in southern Vietnam on behalf of 
China and Thailand in an attempt to topple the government. 


They are also accused of having contacts with the U.S. Embassy in Bangkok. This is 
apparently the biggest espionage trial ever in Vietnam, and the accused face the death 
penalty or severe prison sentences if convicted. 


Tran Van Ba, 29, presented as one of the key defendants in the trial, testified that a 
U.S. lieutenant colonel had told him in Bangkok that his movement, the “united front of 
patriotic forces for the liberation of Vietnam," would receive financial and military 
assistance as a "reward" for information on the MIA's. 


Mr Ba also told the court that an unidentified U.S. arms dealer he met in Bangkok had 
also said the "front" would receive arms if it provided information on the MIA's -- a 
thorny issue which has been discussed by Vietnam and the United States for the past two 
years. Vietnam, which has already returned the remains of about 100 U.S. servicemen to 
the United States, maintains there are no U.S. servicemen alive on its territory. No 
dates were given for Mr Ba's alleged meetings with U.S. citizens. 


NHAN DAN Article 
OW171445 Hanoi Domestic Service in Vietnamese 1000 GMT 17 Dec 84 
[From the press review] 


[Text] Today, NHAN DAN published on page 4 the third part of Do Quang's article, which 
points out: 


All plots and crimes of the spies, Beijing's henchmen, supported by the Thai Army's 
intelligence department, aimed at toppling the SRV regime, have been checked. All 
organizations and henchmen in the country that have given a hand to the Tuy-Hanh-Ba 
clique and assisted the Chinese reactionaries in opposing the country and the people have 
been captured one after another. We have seized hundreds of tons of weapons and ammuni- 
tion, thousands of guns of various types, tens of thousands of handgrenades, thousands 
of pounds of TNT and C4 explosives. Ammunition cases and cartridges have been captured 
intact. All the Chinese-printed banknotes provided by China to the spies and totalling 
more than 300 million dong have remained intact in boxes and are now in our hands. The 
two boats used to transport the spies, arms, ammunition, and espionage equipment were 
captured on their last trip to Vietnam. These boats are now anchored in the river at 
the Y bridge in Ho Chin Minh City. 


The entire espionage network, the largest ever seen and organized by China and the Thai 
Army's Intelligence Department, has been captured. The spies include those living in the 
country, ranging from those residing at their headquarters to those hiding in their 
secret bases on Vietnamese territory. Standing one after another before the court, they 
confessed to their crimes of working as spies and henchmen of Beijing and of betraying 
the country, the nation, and the people. 
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USSR, CUBAN, LAO, PRK GROUPS TO VISIT FOR ARMY DAY 


BK180141 Hanoi VNA in English 1558 GMT 17 Dec 84 


[Text] Hanoi VNA December 17 -- The National Defence Ministry here has invited delega- 
tions of the Soviet, Lao, Kampuchean and Cuban Armies to visit Vietnam on the occasion of 
the 40th anniversary of the Vietnam People's Army. 


The Soviet military delegation will be led by Marshal of the Soviet Union Vasiliy [. 
Petrov, member of the Communist Party of the Soviet Union Central Committee, deputy of 
the USSR Supreme Soviet, commander-in-chief of the Soviet Army and vice minister of 
defence. 


The Lao People's Army delegation will be led by General Khamtai Siphandon, Political 
Bureau member of the Lao People's Revolutionary Party Central Committee, vice-chairman of 
the Council of Ministers and minister of defence. 


The delegation of the Cuban Revolutionary Armed Forces will be led by division Genera] 
Sixto Batista Santana, alternate Political Bureau member of the Communist Party of Cuba 


Central Committee and head of the Central Military Commission, 


OFFICIALS AT ACTIVITIES MARKING 40TH ARMY DAY 


OW142324 Hanoi VNA in English 1551 GMT 14 Dec 84 


[Text] Hanoi VNA Dec 14 -- A cordial meeting was held on Dec. 13 between the high-rank- 
ing offices of the Vietnam People's Army (VPA) and science and cultural workers in the 
Army and other services. 


General Van Tien Dung, Political Bureau member of the Communist Party of Vietnam Central 
Committee (CPV) and defence minister; General Chu Huy Man, Political Bureau member of the 
party C.C. and chief of the General Political Department of the VPA; General Hoang Van 
Thai, member of the party CC and deputy defence minister; and Senior Lieut. Gen. Le Trong 
Tan, member of the party CC and general chief-of-staff, warmly received and had a 

cordial talk with the more than 200 delegates in attendance. 


Addressing the meeting, General Van Tien Dung extolled the great contributions of the 
science and cultural workers to the liberation fight of the Army and people during the 
past 40 years. 


The propaganda and training service of the Hanoi party committee has, in coordination 
with various publishing houses, printed more than 5,000 copies of a summary of the 
glorious traditions of the Hanoi people and their Armed Forces. 

Most districts, wards and villages have held conferences on "Army and people solidarity" 
and cordial gatherings of retired military officers. The Ho Chi Minh Communist Youth 
Union organization in Hanoi is preparing for a festival called "Heroic youth in national 
defence". The Hanoi youth is also speeding up the completion of 300 projects of 
different kinds and sizes baptized "December 22" in honour of the Army day. 


Meet Army Representatives 
OW161640 Hanoi VNA in English 1627 GMT 16 Dec 84 
[Text] Hanoi VNA Dec. 16 -= Vietnamese party and state leaders today had a get-together 


with representatives of the Vietnam People's Army on the 40th anniversary of its found- 
ing (Dec. 22). 
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Among those present on the occasion were Le Duan, general secretary of the Communist 
Party of Vietnam Central Committee (C.P.V. C.C.); Truong Chinh, Political Bureau member 
of the C.P.V. C.C. and president of the State Council; Pham Van Dong, Political Bureau 
member of the C.P.V. C.C. and chairman of the Council of Ministers; Gen. Van Tien Dung, 
Political Bureau member of the C.P.V. C.C. and defence minister; Gen. Chu Huy Man, 
Political Bureau member of the C.P.V. C.C. and chief of the V.P.A. General Political 
Department; Gen. Hoang Van Thai, member of the C.P.V. C.C. and deputy defence minister; 
Senior Lieutenant General Le Trong Tan, member of the C.P.V. C.C. deputy defence minis- 
ter and chief of the general staff of the V.P.A. 


Speaking at the get-together with the representatives who inc’uded Army cadres and her 
heroes, former fighters now working at public offices or returned disabled soldiers and 
wounded and fallen combatants’ families, Le Duan exalted the big achievements of the 
People's Army and other Armed Forces in the past 40 years in firmly defending the 
socialist motherland. 


RADIO REPORTS MEETING OF HANOI PARTY COMMITTEE 


BK180709 Hanoi Domestic Service in Vietnamese 0500 GMT 14 Dec 84 


[Text] The Hanoi Municipal Party Committee recently met with the secretaries of party 
committees and chapters of various installations, enterprises, and state economic units; 
the secretaries or deputy secretaries and heads of the organization sections of 
district, precinct, and city party committed, and a number of service directors and 
directors. 


The meeting was held to study and discuss measures to implement the directive of the 
party Central Committee Secretariat on enhancing the militancy and leadership quality of 
basic party organizations in state economic units and improving the work procedures of 
the party and chapter committees of enterprises and basic units. 


Prior to the meeting, the Hanoi Municipal Party Committee inspected the implementation 
of various political tasks and the relations betwen party committees and directors in 
13 party organizations of enterprises and equivalent units to gather more facts for use 
in evaluating the strengths and weakenesses of basic party organizations and to gain 
the necessary experience for building and strengthening these party organizatins. 


VU QUANG RECEIVES JAPANESE PARTY OFFICIAL 


01160851 Hanoi VNA in English 0802 GMT 16 Dec 84 


[Text] Hanoi VNA Dec. 15 -- Vu Quang, member of the Communist Party of Vietnam Central 
Committee and head of its International Department, has received Yoshitomo Kobayashi, 
representative of the Communist Party of Japan (CPJ) to Vietnam. 


Vu Quang greatly appreciated the appointment of Yoshitomo Kobayashi by the C.P.J. as its 
representative to Vietnam and expressed his confidence that Yoshimoto Kobayashi's 
activities will positively contribute to further consolidating the solidarity and 
friendship between the two parties and two peoples of Vietnam and Japan. 


The reception took place in an atmosphere of cordiality and comradeship. 
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PHAM VAN DONG MEETS WITH WPC'S ROMESH CHANDRA 


BK180115 Hanoi VNA in English 1547 GMT 17 Dec 84 


[Text] Hanoi VNA Dec 17 -- Chairman of the Council of Ministers Pham Van Dong today 
received the visiting delegation of the World Peace Council led by its President Romesh 
Chandra. With Romesh Chandra were Carlos Carvajal Nava, president of the Peace Council 
of Bolivia, Presidium member of the WPC; Karoly Lauco, member of the Presidium of the 
Peace Council of Hungary, secretary of the WPC; and Wallden Andres Olof, member of the 
delegation. Phan Anh, president of the Vietnam Peace Committee, was also present. 


Chairman Pham Van Dong warmly welcomed President Romesh Chandra and his delegation whose 
visit was a new expression of the friendship and solidarity of the world peace movement 
with the Vietnamese people. It was also an encouragement to the Vietnamese people in 
their struggle for the defence of their national independence, sovereignty and terri- 
torial integrity and as such was a contribution to the defence of peace and security in 
the region, the chairman said. 


He spoke highly of the effective and diversified activities of the WPC aimed at mobiliz- 
ing the world people's movement to fight for peace and national independence; check the 
warmongering hands of imperialism headed by the U.S. imperialists who are stepping up 
the nuclear arms race which threatens to plunge mankind into a holocaust, Chairman 

Pham Van Dong said: 


"The Vietnamese people will do all they can to join the world people in the struggle for 
disarmament [words indistinct] complete support of the well-meaning and principled 
peace proposals of the Soviet Union." 


On behalf of the Vietnamese Government and people, Chairman Pham Van Dong sincerely 
thanked the WPC and the world people's peace movement for their strong and precious 
support for the Vietnamese people's revolutionary cause, in the past as well as at 
present. 


President Remesh Chandra and other members of the delegation expressed the ful! support 
of the WPC and the peace movement of the world people for the Vietnamese people's cause 
of national construction and defence; for the peace policy and initiatives of the three 
Indochinese countries aimed at making Southeast Asia a region of peace, stability, 
friendship and cooperation. 


President Romesh Chandra expressed his belief that with their tradition of undaunted 
and persistent struggle, the Vietnamese people who have defeated many of the most cruel 
aggressors, will surely overcome all difficulties and trials, and with the support and 
sympathy of peace and justice-loving people across the world, will successfully build 
and defend their motherland. 


STATE COUNCIL INSTITUTES NEW MILITARY ORDER 


0W151836 Hanoi VNA in English 1703 GMI 15 Dec 84 


[Text] Hanoi VNA Dec. 15 -- The State Council of the Socialist Republic of Vietnam has 
decided to institute the new military order entitled "Quan ky quyet thang" (Victorious 
Army Flag) to be confered on Army men and military workers who serve in the Army for 

25 years or more. This was made public in a communique released here recently by the 
State Council. The conferment of the order will be decided by the chairman of the 
Council of Ministers. 


In this connection, the Council of Ministers gave instructions on the presentation of 
the decoration. 
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VO VAN KIET SPEAKS ON PRIVATE INDUSTRY, TRADE 


OW 142014 Hanoi VNA in English 1540 CMT 14 Dec 84 


[Text] Hanoi VNA Dec 14 -- The transformation of private industry and trade is a burning 
question in the political and social life in southern Vietnam. In this regard, Vo Van 
Kiet, Political Bureau member of the Communist Party of Vietnam Central Committee, former 
secretary of the party committee inHo Chi Minh City, vice chairman of the Council of 
Ministers and chairman of the State Planning Commission, laid out the party's views at 

a recent conference. Following arethe main points of his speech: 


One of the important functions of the transformation of private industry and trade in 
south Vietnam is to set up a new relation in the distribution of goods. We never think 
that all our economic problems will be solved once we have taken control of the market. 

A solution to the basic contradiction in our economy, i.e. production has not been able 
yet to meet the needs of life and of expanded reproduction will certainly take a long 
time. However, market control will help us reduce the difficulties of our economy and 
provide us with better conditions, first of all to improve the people's living conditions. 
If the state can have a firm control over products to regulate distribution in the entire 
society, to better direct the inter flow of goods between industry and agriculture, and 
achieve a more national distribution of goods among different areas, thus helping in the 
promotion of production, national defense and security. [sentence as received] 


In this case, Hoa Thanh District, Tay Ninh Province may serve as a good example. This 
used to be a stronghold of the counterrevolutionaries under priest cloak during both 
wars of resistance. At the Long Hoa market located right in the headquarters of the Cao 
Dai religion, the prices of most essential goods are under state control. The district 
has closely combined agricultural cooperation with the transformation of private industry 
and trade. It has also paid adequate attention to developing agriculture as well as 
small industries and handicrafts while organizing a broad network of marketing coopera- 
tives to purchase farm products from the farmers and supply them with industrial goods. 


The success of the Ho Chi Mihn City Food Corporation is due actually to its ability to 
establish a direct link with the producers without the intermediary of "long-distance" 
private rice dealers, 


The capitalist traders musi be abolished as a class. To those who are willing to accept 
socialist transformation, we are ready to use them selectively and appropriately in 
different transitional forms of economy such as depository, specialists for the state- 
run trade service or as partners in joint businesses. The latter form is being applied 
in many localities and has proven to be quite effective -- of course, we will not engage 
in partnership with those capitalists who do not work but only contribute capital. By 
this way, the state-run trade service is in a better position to control the market, 
prices and the amount of money in private hands. This would be beneificial to both 
socialism and th private capitalist himself. 


In other words, during the process of socialist transformation some sectors of private 
captialism must be eliminated while others would be transformed and used in the interest 
of socialism. We will punish severely all hostile elements, all saboteurs, speculators, 
smugglers, manufacturers of fake goods and all other forms of illicit trade. Smal] 
traders, on the other hand, are working people. We should engage them in socialist trade 
by involving them in marketing co-operatives or depositories or help them to take up 
productive or service jobs in a planned and responsible manner. 
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AUSTRALIA 


"RIFT' IN TIES WITH U.S. DENIED BY EMBASSY 


BK171315 Melbourne Overseas Service in English 1110 GMT 17 Dec 84 
[From the "Australian Insight" program moderated by Margaret Jollow] 


[Text] A story carried on the front page of the national daily -- THE AUSTRALIAN -- 
accusing the foreign minister, Mr Hayden, of causing a major diplomatic rift between 
Australia and the United States has been denied by the American Embassy in Canberra. The 
story, written by the paper's Washington correspondent, Peter Samuel, alleges that 
American officials are angry with Mr Hayden's handling of nuclear disarmament issues. 

The report from (Michael Dowd) in Canberra. 


[Begin (Dowd) recording] Peter Samuel's article is attributed to United States officials 
who, he says, told him the U.S. Government sent what they described as a rocket to the 
Australian Government just before the elections because of Mr Hayden's handling of the 
issue of a comprehensive test ban treaty in the United Nations. 


Mr Samuel quotes the officials as saying the so-called rocket constituted the angriest 
and bluntest rebuff of an ally in memory. The article says that the United States deli- 
berately snubbed Mr Hayden and his department by not sending the rocket to him but 
instead to Mr John Bowen, the prime minister's adviser on foreign relations, thereby 
bypassing normal foreign affairs channels. The article quotes one official as saying 
Mr Hayden has drained the well of goodwill completely dry. He has performed miracles in 
uniting absolutely everyone here against him. He has no respect or influence here 
anymore -- unquote. 


However, the statement from the U.S. Embassy says this is not so, saying the purported 
remarks by the U.S. Government officials did not reflect the views of the U.S. Govern- 
ment. The statement goes on to say the United States and Australia have a very close 
and comprehensive working relationship. It should not be regarded as unusual in such a 
relationship that differences of view on specific issues may arise at various times. The 
U.S. Government maintains a very close relationship with the Australian Department of 
Foreign Affairs and with the foreign minister personally. We consult regularly with the 
foreign minister and share common ground on a host of bilateral and international issues. 


[end recording] 


MITTERRAND REMARK ON ABORIGINES DRAWS PROTEST 


BK180530 Melbourne Overseas Service in English 0430 GMT 18 Dec 84 


[Text] Australia has issued a strong pretest to the French Embassy in Canberra over 
remarks by President Mitterrand that Australia had solved its race relations problems by 
killing off the aborigines. President Mitterrand yesterday strongly criticized 
Australia's stance on the current unrest in the French Pacific territory of New 
Caledonia. He said it was astonishing for a country which no longer had problems with 
its native people because so many of them had been killed off. 


The French ambassador in Canberra, Mr Jean-Benard Merimee, was told that Australia was 
disappointed and concerned that President Mitterrand had made the reference to the 
aborigines. The ambassador was told the Australian Government found the remark offensive 
and irrelevant to the present problems in New Caledonia. 
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ECONOMIC LETTER OF INTENT TO IMF REPORTED 


HK171600 Manila BUSINESS DAY in English 17 Dec 84 pp 5, 8 


[By Randolf S. David, director of the Third World Studies Program, University of the 
Philippines ] 


[Text] At the most recent meeting of the cabinet, Mr Marcos was reported to have 
instructed Prime Minister Virata and CB [Central Bank] governor Fernandez to furnish 
members of the cabinet and some of the officers of the Barasan copies of the letter of 
intent to the International Monetary Fund (IMF). It will be recalled that this document 
was the object of frenzied speculation some months ago. Opposition assemblymen had 
demanded to see a copy, but their request was turned down by Mr Virata on the ground that 
some of the economic measures it prescribed had to be kept confidential so as not to 
prejudice their effective implementation. 


We believe, however, that a document of such import should have been the subject of 
public debate and discussion, precisely because the nation is entitled to know what new 
burden our people are supposed to absorb in exchange for the financial package being 
prepared under the auspices of the IMF. We are permitted a glimpse of the IMF document 
by sources other than Mr Virata. 


The document holds few surprises, if any. Going through it, we immediately realize 

that what we are reading is not so much a list of intentions as a dutiful report of what 
the government has already undertaken to domonstrate good intent. In this article, we 
examine the contents of this document, as well as provide a preliminary critique of its 
fundamental thrusts. 


The Philippine letter of intent was favorably endorsed by IMF managing director, 

Mr Jacques de Larosiere, to the IMF executive board which gave its final approval for a 
new standby arrangement amounting to $607 million or sdr 615 million last December 15. 
This IMF money is small compared to the actual financial requirements of the government. 
Nevertheless, the IMF approval is generally conceded to be the key to a much longer 
financial package currently being put together in conjunction with international commer- 
cial banks and foreign governments (Paris Club). An IMF approval is typically seen by 
the international financial community as a clean bill of health, an adequate signal to 
reopen financial facilities to a country in distress. This is the reason for the 
tremendous influence which the IMF and the World Bank wield over Philippine economic 
policy. 


The Philippine request had been pending before the IMF board since early November this 
year. Its approval, however, was made conditional on the country's ability to persuade 
international banks to support the economic recovery program. The principal indicator 
for this was written commitments from the banks to the effect that they would contribute 
at least 90 percent of the US $925 million new loans needed for the rescue package. 

This target was met a day before the IMF Executive Board met on December 15. 


The IMF executive board's approval when it finally came was only to be expected. For in 
a large sense, the IMF and the creditor banks and governments need the rescue program just 
as much as the Marcos government. And indeed, it is proper to ask who, in the final 
analysis, is being rescued and who is supposed to recover by this IMF-deigned economic 
recovery program. 


The document, entitled 'Memorandum on Economic Policy of the Government of the 
Philippines," begins with the now-familiar official version of the present crisis. 
According to this tale, the crisis has its roots in the fact that the country's develop- 
ment program had necessitated a large amount of capital that could not be generated from 
within the economy. 
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To sustain this program, the government had had to rely increasingly on foreign loans, 
At the same time, the government also thought that such forcign savings could be tapped 
over an extended period. But this expectation was frustrated by a number of adverse 
external developments, The most important of these developments are: the recession 
abroad, increased protectionism by the developed countries, depressed commodity prices, 
and the rising international interest rates. 


When the government began to experience a slowdown in the inflow of credit from abroad, 
it was thought that this situation was temporary. Hence, the necessary adjustments 
were not immediately made. Import levels continued to be high, and the country soon 
found itself in a terrible balance of payments position. 


In the face of this, the government was forced to undertake certain moves which 
practically placed the Philippines in a default situation with respect to its foreign 
obligations. The most important of these emergency moves is the imposition of a 
standstill on repayments of the foreign debt, pending negotiations for 2 rescheduling 
of these loans. The moratorium was initially for a period of 90 days, but because of 
the slow progress made in negotiations with international creditors, four further 
90-day extensions had to be made. 


The negotiations with the creditors went on for more than a year. Throughout this 
period, the government had to actually carry out certain measures which, in the usual 
cases, the IMF requires its client-governments to undertake only after an agreement 
for new credit and rescheduling of existing loans has been reached. The government 
lists these down in its memorandum: 


1. Four successive devaluations of the peso, culminating in the floating of the 
exchange rate on October 15, 1984, 


2. A whole package of new tax measures which yielded almost 2 percent of the GNP 
in 1984, 


3. Substantial reduction in the investment activity on the national government and of 
the public corporations. 


4. Containment of inflation through the "moderation" of wage increases. As the 
memorandum puts it, "under the auspices of the National Wage Council, business and 
labor agreed to moderate wage increases to help contain inflation." 


5. Substantial reversal of Central Bank advances to the government by the end of 
July 1984, 


6. Raising of interest rates by up to 26 percent points. 


The government asserts that these measures have resulted in significant adjustments in 
the economy. In particular, exports are supposed to have risen because of the 
devaluation, while imports have gone down dramatically (by 23 percent in 1984) mainly 
because of the shortage of foreign exchange (and not because of any deliberate policy 
of import control). The inflation rate which went up to over 60 percent in the recent 
months is reported to have peaked in October, and is thus expected to go down to maybe 
40 percent to 45 percent by the end of the year. 


The objectives of the economic recovery plan as proposed to the IMF are three-fold: 


1. External Adjustment: 1) improvement of the balance of payments situation through 
the stimulation of exports (10 percent growth in 1985 and 11 percent for 1986); 

2) the scheduled dismantling of all restrictions on foreign exchange transactions; and 
3) the progressive elimination of all outstanding external payments arrears. 
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2, Internal Adjustment: 1) substantial reduction of the budgetary deficit of the 
national government through expenditure restraint and improved revenue performance (new 
and higher taxes); 2) reduction of the combined overall deficit of 13 specified major 
public corporations through drastic cuts in their investment expenditures and substantial 
improvement in their internal cash generation (e.g. upward adjustment in rates of power, 
water, petroleum, transportation, etc.); and 3) monetary intervention (e.g., sales of 

CB securities and Treasury bills) to restrict the growth of reserve money (not more than 
P32 billion by the end of 1984 and not more than P31 billion by March 31, 1985). 4) In 
addition to these, the Lifting of price controls to stimulate domestic production, 
coupled with "the moderation of wage increases" (a euphemism for slow rise in nominal 
wages) in order to "preserve the gains from the devaluation." 


3. Structural Reform: 1) Tax reform entailing the broadening of the tax base and the 
reorientation of the system towards domestic transactions while phasing out "distortion- 
ary" taxes on international trade and transactions; 2) drastic cut in the government 
investment program and assigning priority to those projects financed by official develop- 
ment assistance and those nearing completion like the nuclear power plant; "rehabilita- 
tion" of three public financial institutions (PNB, DBP, and Philippine Export and 
Foreign Loan Guarantee Corporation) which have been hit by huge deficits because of the 
need to meet large guarantee obligations relating to private investment projects that 
were very dependent on foreign loans (cash deficits will now have to be met mainly 
through their own cash generating efforts which would ultimately mean a shrinkage of 
their investment portfolios); and 4) the abolition of price ceilings, marketing and 
administrative controls in order to preserve and increase producer margins especially in 
the case of coconut and sugar. 


Dismantling of all foreign exchange restrictions towards a freer float of the peso, 
monetary intervention to tighten liquidity, drastic cuts in the budget and public invest- 
ments, aggressive tax measures, and control of wages -- these appear to be the basic 
mechanisms for actualizing the adjustment plan that the Marcos government has worked 

out with the IMF. 


These mechanisms are complemented by a clear guiding principles on how the costs of the 
adjustment are to be allocated. Basically, the scheme shows the following character-- 
istics: 


1. A contraction of manufacturing activity for the domestic market in favor of a 
frantic drive to expand exports. 


2. A shift of the tax burden away from international transactions and towards 
domestic activity. 


3. Lifting of price controls and other restrictions in order to increase the profits 
of producers, while keeping a tight rein on wages. 


4, Floating the peso and further cheapening its exchange value in order to stimulate 
exports and attract foreign investments, while making the consuming public absorb the 
full weight of devaluation in the form of high prices. 


A number of basic objections can be raised with regard to the premises, the targets, 
and the measures embodied in the economic memorandum. The following, however, appear 
to be the most fundamental: 


1. On the procedural side, the negotiations have been undertaken exclusively by a few 
people in the Cabinet. Consultations with the various sectors of the population who 
ultimately will be called upon to bear the cost of the plan have not been undertaken. 
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The Batasan has been totally ignored and therefore further exposed as nothing more than 
an ornament of the dictatorship. 


2. Substantively, the memorandum has committed itself to performance targets that are 
astonishingly ambitious especially when placed alongside the terrific contractionary 
measures that are supposed to be undertaken simultaneously. For example, export earning 
earnings have been projected to grow by 10 percent in 1985 and 11 percent in 1986, 
obviously in wide-eyed anticipation of a full global economic recovery. At the same 
time, imports are to be allowed to decline to minus -- 30 percent of their 1983 level 
through 1986. One wonders, in the face of this, where the cuts are going to be made, 
given the government's prior commitment that no import restrictions are going to be 
imposed. 


3. The whole plan is virtually an assault on the Filipino consumer. Hand in hand with 
the package of tax measures (originally intended for 1985 but implemented as early as 
October 1984), the plan tells public corporations like National Power Corporation, 

the Metropolitan Waterworks and Sewerage System, the Light Railway Transit, and the 
Philippine National Oil Corporation, etc. to increase their rates in a bid to reduce 
their deficits. The government intends to assiduously expand the tax base and tighten 
its revenue collection amidst inflation, unemployment, collapse of business and frozen 
wages. In contrast, the plan has, by and large, remained silent about the liabilities 
of large private investors whose foreign loans were guaranteed by public financial 
corporations. The greater portion of the burden of adjustment should justly fall on 
the shoulders of such favored entities. 


4. The plan takes a cavalier, almost disdainful, attitude towards the situation of wage 
workers. The readiness to sacrifice the interests of this inarticulate and at present 
powerless sector of our society is simply scandalous. The plan makes no bones about 
preserving the gains of the devaluation by regulating the increase in wages. The 
authorities seem so pleased with themselves that Philippine wages are not automatically 
indexed against inflation. The apparent contempt for the working man, and the conf i- 
dence with which power over him is wielded, is astonishing. 


5. An unspoken theme running through the entire memorandum is the theme of "deindus- 
trialization." Henceforth, all attempts at modernizing the economy through investments 
in long-term industrial projects have to be foregone, save those projects which have 
been blessed with official development assistance. The main thrust will be agri- 
cultural exports, and the priorities in this area are going to be determined jointly 
with the World Bank. 


6. And lastly, the matter of "external payments arrears" is asserted almost throughout 
the entire report. The rescheduling of old loans and the release of new loans are all 
paired with the prior need to eliminate arrears tremwternal payments, which would 
roughly include unremitted earnings, dividends, profits, royalties, etc. Such is an 
eloquent testimony to what we have always suspected -- that the rescue package is meant 
principally to rescue the banks, the foreign governments, and the whole set of 
multilateral financial institutions led by the World Bank and the International Monetary 
Fund itself. 


BANKERS LAUD FOREIGN, IMF CREDIT IN RECOVERY 


OW171554 Quezon City RPN Television Network in English 1100 GMT 17 Dec 84 


[From the "Newswatch" program] 


[Text] The $925 million foreign creditor banks' commitment and the IMF approval of 
the $630 million standby credit -re a good start for economic normalization, but the 
process toward economic recovery is far from over. This was the observation shared by 
a couple of bankers in separate interviews with KBS [Kanlaon Broadcasting System] 
News. David Nye has the details. 
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{Begin Nye video report] City Trust President Joe Facundo said he was happy when he 
learned of the approval because this represents the hurdling of one of the major 
obstacles facing the country's sluggish economy. He said that unlike before, there is 
now a definite program to follow which possesses reasonable prospects of yanking the 
country's economy out of the slump. But he stressed that this does not mean things are 
back to normal. On the contrary, Facundo said the first half of 1985 will be an 
extremely difficult and testy period, but encouraging signs will be seen during the 
second half 1985. 


[Begin Facundo recording, in progress] ... but there are a lot of factors that can 
change the situation, I mean: the world economy, how labor behaves, unemployment will 
continue to be a serious problem, and in fact that is something which could even worsen 
in early months of 1985. [end recording] 


For his part, Asian Bank's Ramon del Rosario said that the IMF conditions such as tight 
credit, free foreign exchange trading, and a hold in an increase in wages pose problems 
with serious social implications. While going through the IMF was the only realistic 
option left for the country, the challenge is how to reform the economic imbalance, 
without repeating mistakes of the past. 


[Begin Del Rosario recording] We're boxed into a corner, where, because of all of 
these years of economic mismanagement, we now have very few options, and this is, I 
think, the only realistic one. Some people say that perhaps we could have ignored the 
IMF and our foreign creditors, but I don't know whether these people have thought this 
situation through carefully. I don't know what that scenario would lead to myself, 

but I think it probably would lead to even more problems than we're faced with. So this 
is a situation that we have no choice but to accept because of precisely the vears of 
mismanagement of our economy. [end recording] 


The economic memorandum released recently by the Philippine Government and a 12-bank 
advisory committee concurs with the observation that the process is far from over. The 
memorandum states that, despite the continued improvement in the current account in 
1986, the over all balance of payments deficit is projected to reach $1.4 billion 
because of the substantial principal repayments scheduled during the year. The 
rescheduling of maturing obligations, estimated at $937 million for commercial banks 
and $431 million for official creditors, will be necessary. Assuming the rescheduling 
of these obligations and taking into account the additional funding requirements of the 
banking system, there still remains a financing gap of $430 million. 


MARCOS PREDICTS ECONOMIC GROWTH IN 1985 


OW171556 Quezon City RPN Television Network in English 1100 GMT 17 Dec 84 


[From the "Newswatch" program] 


[Text] The economy is expected to grow by at least 1.5 percent next year as a result of 
the acceleration of foreign financial and trade assistance. This is the prediction 

of the president following the IMF's approval of the $610 million standby credit. 
According to the president, the IMF approval will trigger further financial aid from the 
country's foreign creditor banks and other sources of financial assistance. Once the 
eredit and trade facilities materialize next year, more goods and services will be 


produced. 


Meanwhile, Deputy Revenue Commissioner (Romulo Villa) says the IMF's standby credit 
will usher in an auspicious start of the country's national recovery and stabilization 
program. According to (Villa), prospects for 1985 will greatly improve. 
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OPPOSITION ‘CONVENOR GROUP' RELEASES STATEMENT 


HK171048 Quezon City VERITAS in English 9 Dec 84 p 13 


[Text] Mrs. Cory C. Aquino, widow of Sen Benigno S. Aquino Jr., former senator 
Lorenzo Tanada and businessman Jaime V. Ongpin confirmed last Dec. 4 that they are 
spearheading efforts to unite opposition groups in preparation for possible presi- 
dential and vice-presidential elections before 1987. The "convenor group," as 

the three have called themselves, has drawn up a list of eight possible standard 
bearers, from which opposition groups will be made to choose their candidates for the 
top two posts should emergency presidential elections be called. A position paper pre- 
pared by the three spelled out the conditions for the selection and campaign of the 
opposition standard bearers, among them that the opposition presidential aspirant, if 
elected, will serve only for a transition period and call for a constitutional con- 
vention within six months, will not make use of Amendment 6 and will make appointments 
to the Cabinet only upon consultation with adesignated management group. In response 
to the varied reactions that met the announcement that the "'convenor group" has started 
the move to unite the opposition, the following statement of confirmation was issued. 


We hereby confirm that we were presently engaged in efforts to bring about unity within 
the ranks of the Opposition, focusing particularly on the possibility that presidential 
and vice presidential elections may have to take place prior to 1987. 


Under the Philippine Constitution, presidential and vice-presidential elections would 
take place within a maximum of seventy (70) days from the date the presidency is 
vacated. While we certainly do not wish the incumbent president any harm, we believe 
it prudent for the Opposition to work towards a united front to enhance the Ltkelihood 
of an Opposition victory in the event that such early elections do take place. 


We should not know when such early elections may be called, if at all. But because 

the president's health continues to be in serious question, we view these efforts 
towards opposition unity with considerable urgency. We fully realize that much 
discussion and argumentation will probably have to take place before we are able 

to achieve our goal, but we believe it is essential that these protracted discussions 
take place now so that agreements can be forged and subsequent efforts can be directed 
at an effective, unified opposition campaign. 


We have initiated efforts towards the formulation of a common platform that will serve 
as the Opposition's basis for unity. This will be the*subject of consultations and 
will be disclosed at the appropriate time. We have decided to foes tmmediately on 
declared or publicly known potential presidential candidates beca is they who 
should agree on emergency procedures for selecting a common candidate in the event of 
a sudden presidential election. Our list is an initial and not a final list. 


We recognize that we are working in a dynamic environment where the situation is 
constantly and rapidly changing. Thus we accept the need for flexibility even as 
we move forward in our efforts to forge the agreements we deem necessary to achieve 


unity. Because ours is an effort towards unity, we are interested, not in excluding 
anyone, but in fact in encouraging all who share our concern to participate in this 
undertaking. 


To enhance public understanding of our efforts, and in recognition of the public's right 
to be duly informed of major developments affecting their future, we shall issue periodic 
Statements on the progress of our efforts. 
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In undertaking this mission of unity, we do so merely as concerned Filipinos eager to do 
our share in bringing about a better nation. We ask for the patience, understanding, 
and support of all those who believe that we Filipinos deserve a better future. 


POTENTIAL PRESIDENTIAL CANDIDATES GATHER 


HK171537 Manila BULLETIN TODAY in English 17 Dec 84 pp 1, 12 


[Text] Eleven potential presidential standard bearers of the opposition, five of them 
through their representatives, met for the first time yesterday in what was described as 
a "big step" toward reaching agreement, on principles of unity and the selection of a 
ticket in the event of a presidential election before 1987. 


The oppositionists met on the invitation of the convenor group composed of former 
Senator Lorenzo M. Tanada, Mrs. Cory Aquino, and businessman Jaime V. Ongpin. 


At the meeting were former Senators Jose W. Diokno, Salvador H. Laurel, and Ambrosio 
Padilla; former Constitutional Convention Delegate Teofisto Guingona; and Members of 
Parliament Ramon Mitra Jr., and Aquilino Pimental Jr. 


Also present were Ernesto Lichauco, representing Agapito "Butz'' Aquino; former Senator 
John Osmena, representing Eva Estrada Kalaw; Ramon Tagle, for former Senator Raul 
Manglapus; Ben Hur Balboa, in place of Rafael Salas; and Steve Salonga, on behalf of 
Liberal Party President Jovito Salonga. 


The oppositionists raised no fundamental objections to the draft of the guiding princi- 
ples and agreed to meet again within the week "to improve, strengthen, and finalize the 
document," Ching L. Escaler, who spoke for the convenor group, said. The group ironed 
out vital conflicts on the basis of unity and moved toward a common set of principles 
and platform, Escaler said. Also tackled was a quick procedure for choosing the opposi- 
tion candidates who will run against the standard bearer of the Kilusang Bagong Lipunan 
(KBL) in case a presidential election is called before 1987. 


Justifying the "fast-track system," the convenor group said there would be no time to 
forge an opposition agreement on candidate within the reglamentary 70-day period in the 
event of an emergency presidential election. The group said the moves of the Liberal 
Party to achieve unity in a face-off with Mr. Marcos is vital in efforts to achieve the 
convenor group's objective. The move is also consistent with the convenor group's 
effort to coordinate with the opposition in the Batasan. 
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